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Dr. M. Ayyappan - C & MD of HLL, Shri. S.P. Bhat, M D of EDC and Shri D S Kanekar, M D of GAPL seen on the occasion of

signing Share Purchase and Shareholders Agreement on 19th March 2014 at Tuem Pernem, Goa by which HLL acquired
74% equity shares in GAPL.

. UA. oru, el U9 Wey fewre, Tuueet gue 9e, Tt # 07 ST 2014 @Y Siigdive & @R $1 STERl IR € |
Dr. M. Ayyappan, CMD unveiling the logo of GAPL on 07th June 2014 at Tuem Pernem, Goa
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St 7 749% gfard) QR g By & arg S0, IR, TYUee ¥ alenel Ud yay o (Shudiner & sreer),
Shiudioer & weaiRal @) dafd e
Dr. M. Ayyappan, Chairman & MD of HLL Lifecare Ltd. (Chairman of GAPL) addressing the employees of GAPL, after
HLL acquired 74% equity shares in GAPL.
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<f. v, srear, st 01 dar 2014 @) woarofl, mar - shudiee Afddex @1 Igured ded # |
Dr. M. Ayyappan , Chairman inaugurating the GAPL Medicentre at Panaji, Goa on 01st November 2014

11 Annual Report 2013-2014




—
e e s wreaes R OAPL

g, Sivdige/geien/14-15/

GG

TAEERT AT &) T § 5 PrefoRed e frae § g e warifeaw sk wrwfer fafics @1 33
& @ amT $5% U F Teliga erter, guH, O, Mar F Tear, 4 figer 2014 gated 9.30 99 @
TN BT SITeat |

1. 31975 2014 3 gura §Y a¥ & forg erar Wt foxfia Razor, 59 W fiere oo oR, wifafe
orgr el @ ROE S A1l 96 IRG TR FEIE a9 & fIT bl F o & BTN faRT AR e
aTE FraRoT ok R (A & T SH) % iz Td AeTerar e @) fewlt Wer @<, R wwe

3R IR HI|
2. PrafoRad ddodl @ AT Hhed % w9 § GeYE P @i A1 G F A RQER SR ok 9y
. HES O & 9iRd BT e

Ty b W & f5 o arfdrferm, 2013a%w142(1)a%aﬁmé¥aﬂﬂwa§5014—15as
forg AT & FriF® ofR Fe1 Srarias gRT e wiifie sadast & wRkefie 7@ B @
3R U F Frewe Fed B TaggRT WG fear s 8 1

RENETR I CNI IR
ar Gamfea ok BrReHed fafics
B TR® A

By AfRa
aRNg: 11 apRsy 2014
e ¢ AT

T wfedes 2013-2014 12




G Ap L Goa Antibiotlcs & Pharmaceuticals Limited

No.GAPL/AGM/14-15/

NOTICE

Notice is hereby given that the 33 Annual General Meeting of Goa Antibiotics &Pharmaceduticals Limited will
be held on Thursday, the 4" September 2014, at 9.30 a.m., at the Registered Office of the Company at Tuem,
Pernem, Goa to transact the following business:

(1

To receive, consider and adopt the audited Balance Sheet as at 31¢t March 2014, Statement of
Profit & Loss and Cash Flow Statement of the Company for the year ended on that date together
with Reports of the Board of directors and Statutory Auditors thereon, and the comments of the
Comptroller and Auditor General of India (C&AG).

To consider and if thought fit, to pass with or without modification, the following resolution as an
Ordinary Resolution: i

.,

RESOLVED THAT pursuant to the requirement of Section 142 (1) of the Companies Att, 2013,

the Board of Directors of the Company be and are hereby authorised to fix the remuneration to
the Statutory Auditors as appointed by the Comptroller and Auditor General of India for the year
2014-15.

By the Order of the Board of Directors
For and on behalf of
Goa Antibiotics & Pharmaceuticals Limited

Company Secretary

Date: 11" August 2014

Place: Goa
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Notes:

To,

Date:
Place:

GAPL Goa Antibiotics & Pharmaceuticals Limited

A Member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and on a
poll to vote instead of himself/herself and such proxy need not be a member of the Company. Proxies,
in order to be valid and effective, must be lodged with the registered office of the company not less
than 48 hours before the commencement of the meeting, in Form No. MGT-11 pursuant to Section
105 (6) of the Companies Act, 2013 and Rule 19 (3) of the Companies (Management and Administration)
Rules, 2014.

Pursuant to Section 139 (5) of the Companies Act, 2013, the Statutory Auditors of a Government
Company are appointed or re-appointed by the Comptroller and Auditor General of India (C&AG). In
terms of Section 142 of the Companies Act, 2013 their remuneration has to be fixed by the Company
in the Annual General Meeting or in such manner as the Company in Annual General Meeting may
determine. The Statutory Auditors of the company for the financial year 2014-2015 are yet to be
appointed by the C&AG. Necessary resolution has been placed before the Members for authorising
the Board of Directors to fix up the remuneration to the Statutory Auditors of the Company for the
financial year 2014-2015 as and when the appointment is made by the C&AG.

All Shareholders

e

By the Order of the Board of Directors
For and on behalf of
Goa Antibiotics & Pharmaceuticals Limited

Company Secretary
11%August 2014
Goa
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GAPL Goa Antibiotics & Pharmaceuticals Limited

Directors Report 2013-14

To,

The Shareholders,
Goa Antibiotics & Pharmaceuticals Ltd.

Gentlemen,

The Board of Directors have pleasure in presenting the 33rd Annual Report on the business and operations of
the company for the financial year ended 31 March 2014.

1. PHYSICAL PERFORMANCE:

Your company achieved the production of F2796.55 lacs (previous year ¥ 2340.77 lacs) which is more by
19.50% over the previous year. The average production value per factory employee per annum is F28.77
lacs (previous year Z 14.90 lacs). The production is at higher side for last three years. The percentagewise
details of capacity utilisation is as under:

Particulars Unit of Installed Installed 201213 2013-14
capacity capacity capacity ;
in lacs in lacs —
2012-13 2013-14 Y.
Vials Nos 150 150 7.50 31.55
Tablets Nos 2400 2400 64.68 72.90
Capsules Nos 1800 1900 11.35 11.35
Syrups Ltrs 4.50 18.00 177.67 67.35

2.  FINANCIAL HIGHLIGHTS

The highlights of the financial performance of your company during the year 2013-14 is given below.

7 in lacs)
Particulars 201112 2012-13 2013-14
Turnover (including other income) 2981.61 3480.95 3942.22
Manufacturing & Other expenses 2656.98 3310.25 3591.67
Profit before Interest & depreciation 324.63 170.70 350.55
Less: Depreciation 51.% 54.97 55.89
Profit before Interest 273.27 115.73 294.66
Interest 63.27 61.16 46.71
Profit before tax 210.00 54.54 247.95
Prior period adjustments (102.48) (34.64) 51.51
Net profit. 107.53 19.90 299.46

a) The revenue from operations during the year is ¥ 4059.31 lacs against Z 3561.58 lacs achieved in the
previous year. Thus, the revenue has grown by 13.97% as compared with the previous year.

b) The profit recorded for the year is F 299.46 lacs against F 19.90 lacs in the previous year, which is 15
times the profit of the previous year.

17 Annual Report 2013-2014



—

v GaraRa s wriveen Rtes QA PL

3. wdg ¥ yRad=
A, TOaUAve as%eaR ffics. ey vd qRaR wodvT §Aed & geNe e & onf & ad

argute Sed 3 19 91 2014 Bl Syt & 74% sfeac) IR B afruse fear| S/ gRT aIfeR - svU &
IRUMEEHY, B P A IRRGROT AT AR 2

AWEARS AR Y Hem wfRreren
A TAvAve agheaR fafies 14,07 480 74
BRI 4 94 520 26
P 19,02 ,000 100%

4 teifte & Refg gafmin & fg 9 ( Hemdowar)

YT U BT e o (R wraem) «ifdfesy 1985 (THTEHY)/emEywaiR & srids & frdes
AT gY AR 78T, ITSUmhaiR & | 26 02 2014 oF fafder amie wraer fean § | but gr1 e i
e & A |, 10 A1 2014 &Y GaTS MR o) Y | 91 7 sl bt f6 ud 701 Hust a1 fiaer
e Uh IR WHRIHD 99 S A €, U SU P IAS AT I 7@ FT AJABR fEuham o =&t 2|
SHUGITel | faet Hod THRIAS a9 S, THIMEHIY, 1985 ¥ 31ef & Hiar aw o3t WY T =701 ?fq‘?fﬁé’f?‘a"rl
A F Frdergar, dgat 3@ ot gPear (srdlerr sfivexon) st & Fad ger ® RO wqa $1 ¥ | S
THATSHIY, 1985 & ST A 9IS gRT S=[h ATl W 3IFTell Yars o1 Feherr &Y ) 21 -

5. ISTHIY B A

3T BT HYHl 7 ATBR [Thl FY, IAE Yodb, WA Yo, U I, WIS W AqT oR AT b gRT $eia aiR g
ARBR P [T Bl el ¥307 35 A (ol av T261 .57 @) o7 3R faar ¥

6. <mHiw

A &1 & Riafeer 4, dmwie @ 9 w3 3 g@al savEar ) i ' avd ¥

7. el Hudh

Gl a9 & SRE Hu F fenfe wud gga Werdgel oiv wifgel T &

8. HMa HHEd

BHIR fed 27 ARl 3k 180 R @Al ®1 wnfie %% 31.03.2014 T & HU Bt FoT HURD
207 ¥

9. St He@vl, ge-reet IMed AR R fRifteg

it 1 1988 (feere wear ot RUIE # faaxoil & yadianvon) & wre yfddyahut srfdfm 1956 ot gry 217
(1) (3) F onfm @1 aufard o argey - 1 § & ol @ &R o 39 R o1 91 B

10. sHoIRGl & fRERuw

HUHT AT 1956 & e 217 & IU TS (27) & FFHR a1 dF] 781 § & Fieneh= a¥ & <R FaifRa @
A aIfte aiRfie amERd dTt & P W BN T8

11, sramaier

IR & (e vd weTerariEd iy a¥ 2014 - 156 F Ry $ut & wifafies s o onfl 9 Ry
s T B

12. wifdfre saofiast &t swgingt

faxita fdaRor & 9T & w0 § A /A HRY fewfdrat & aehq Wie fewoll & | |ifite et B
Rurd # ufdw ufE/saeied Wd: ARATHS § 3R M DS WLThR0T ufdrg =8t &1

aifée uftrdg= 2013-2014 18



GAPL Goa Antibiotics & Pharmaceuticals Limited

3. CHANGE IN MANAGEMENT

On 19" March 2014, M/s. HLL Lifecare Ltd., a Central Public Sector Enterprise under the administrative control
of the Ministry of Health & Family Welfare acquired 74% of the equity share capital of the Company. Consequent
upon divestment by EDC, the present shareholding pattern of the Company is as shown below.

Shareholder No. of shares Percentage
M/s. HLL Lifecare Ltd. 14,07,480 74
EDC 4,94,520 26
Total 19,02,000 100%

4. BOARD FOR INDUSTRIAL & FINANCIAL RECONSTRUCTION (BIFR).

On 26.02.2014, your Company filed a Miscellaneous application before Hon'ble Chairman, BIFR seeking
discharge from the purview of Sick Industrial Companies (Special Provisions) Act 1985 (SICA)/BIFR. In the
matter of application filed by the Company, a hearing was held on 10" March 2014. The Board observed
that once networth of a sick company turns positive, BIFR has no power to retain such company with it. As
networth of GAPL has become positive, it is no more a sick company within the meaning of SICA, 1985. As
directed by the Board, Central Bank of India (Monitoring Agency) has submitted report on networh of the
Company. The Company is awaiting next hearing on the matter and discharge by the Board from The purview
of SICA, 1985.

5. CONTRIBUTION TO THE EXCHEQUER:

Your company has contributed a sum of & 307.35 lacs (previous year T 261.57 lacs) to the exchequer of
Central and State Government by way of Income Tax, Sales Tax, Excise duty, Customs duty, Entry Tax,
Service Tax on freight etc.

6. DIVIDEND

In view of the accumulated losses, the Directors regret its inability to declare dividend.

7. INDUSTRIAL RELATIONS

During the year under review, industrial relations in the Company continued to be very cordial and peaceful.
8. HUMAN RESOURCES

The total manpower of the Company as on 31.03.2014 is 207- numbers, consisting of 27 Officers and 180
Non-officers including workmen.

9. CONVERSION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE

The required information under section 217 (1) (e) of the Companies Act, 1956 read with the Companies
(Disclosure of Particulars in the Report of the Board of Directors) Rules, 198&s given in Annexure-I and forms
part of this report. - O

10. PARTICULARS OF EMPLOYEES

Information in accordance with Sub section (2A) of Section 217 of the Companies Act, 1956 is not applicable
as none of the employees of the company draw remuneration in excess of the stipulated limit during the year
under review.

11. AUDITORS

The Comptroller and Auditor General of India is yet to appoint Statutory Auditors of the company for the
financial year 2014-15.

12. STATUTORY AUDITOR’S REMARKS

The qualifications/observations of Statutory Auditors in their report read with the relevant notes under
Explanatory/Clarificatory Notes forming part of the financial statements are self-explanatory and do not require
further explanation.

-
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GAPL Goa Antibiotics & Pharmaceuticals Limited

13. COSTAUDIT

The Ministry of Corporate Affairs vide letter dated 21 May 2013, directed the Company to submit the Cost
Audit report for the above said period. Further, they informed that the Cost Audit order dated 6.11 .2012 is also
applicable for the financial year 2013-14 onwards. The company vide its letter dated 03.06.2013 further requested
to review the decision and exempt the company from the purview of the cost audit for the above said period.
Since the request of the company has not been accepted by the Ministry of Corporate Affairs, the Company
has taken steps to conduct cost audit for the financial year 2013-14 within the stipulated timeline.

14. DIRECTORS

Consequent to divestment of 76% equity shareholding by EDC in the Company, the Board of Directors of the
company was reconstituted with effect from 19" March, 2014. Further, EDC Ltd., vide letter dated 10.04.2014
nominated Shri Parimal Rai (IAS), Principal Secretary (Health), Government of Goa on the Board of the
company. The present Board of Directors of the company are as follows:

1. Dr. M. Ayyappan, Chairman & Managing Director, HLL ... Chairman
2. Shri Parimal Rai, (IAS), Principal Secretary

(Health) Govt. f Goa .. Director
3.  Shri S. K. Rao, Joint Secretary, Ministry of Health and

Family Welfare, Government of India and Director HLL ... Director 3
4. Shri R. P. Khandelwal, Director (Finance)HLL ... Director =~
5.  Dr. Babu Thomas, Senior Vice President

(Marketing) HLL Director
6. Shri S. P. Bhat, Managing Director, EDC ... Director
7.  Shri P. Salvatore, Nominee of Central Bank of India ... Director

15. RESPONSIBILITY STATEMENT OF BOARD OF DIRECTORS

To the best of their knowledge and belief and according to the information and explanations obtained, your
Directors make the following statement in terms of Section 217(2AA) of the Companies Act, 1956/2013:

1) That in the preparation of the annual accounts for the year ended 31* March, 2014, the applicable
Accounting Standards have been followed along with proper explanation relating to material departures,
if any.

2) That such accounting policies as mentioned in the Annual Accounts have been selected and applied
consistently and made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company at the end of the financial year ended 31° March,
2014 and of the profit or loss of the company for that year.

3) That proper and sufficient care has been taken for the maintenance o adequate accounting records
in accordance with the provisions of the Companies Act, 1956, for safeguarding the Assets of the
Company and for preventing and detecting fraud and other irregularities.

4)  That the annual accounts for the financial year ended 31 March, 2014 have been prepared on a going
concern basis.

16. MEETINGS

During the year 2013-14, six Board Meetings were held on 07 May, 2013, 12" August, 2013, 25" September,
2013, 24" December, 2013, 24" February, 2014 and 19" March, 2014.

17. ACKNOWLEDGEMENT

The Board of directors have placed on record their thanks to Govt. of Goa, particularly Directorate of Food &
Drugs Administration, Directorate of Health Services, Goa Medical College & ESIC, and Govt. of Andhra
Pradesh for their support.
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GAPL Goa Antlblotlcs & Pharmaceuticals Limited

Your Directors also like to gratefully acknowledge the support and assistance provided by the Ministry of
Health & Family Welfare, Government of India in facilitating acquisition of shares by M/s. HLL Lifecare Ltd. is
under its administrative control.

Directors are grateful to the Comptroller and Auditor General of India, M/s. PGK & Co, Chartered Accountants,
Panaji Goa the Statutory Auditors as well as Tax Auditors, and M/s.Suhas Mannur & co.,Chartered Accountants,
Panaji Goa the Internal Auditors, for their suggestions and co-operation.

Directors gratefully acknowledge the support given by the Hon'ble BIFR.
Directors place on record their thanks to the Company’s bankers for their support.

Directors’ thanks are due to the company’s valued customers and suppliers for their support and confidence in
the Company and look forward to the continuation of the same in future.

Directors take this opportunity to place on record the wholehearted support extended by the workers, staff and
officers of the company.

For and on behalf of the Board of Directors.

Chairman ~ s
Dr. M. Ayyappan

Place: Pernem-Goa
Date: 6" June, 2014
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GAPL Goa Antibiotics & Pharmaceuticals Limited

ANNEXURE-I TO DIRECTOR’S REPORT 2013-14
Information pursuant to Section 217 (1) (e) of the Companies Act, 1956.
(A) CONSERVATION OF ENERGY :
(a) With the production planning the energy consumed has been kept to the minimum.
(b)  Additional measures/investment for reduction of energy consumption are being looked into.
(c) Impact of measured at (a) above not quantifiable.
(d) POWER AND FUEL CONSUMPTION

PARTICULARS CURRENT YEAR PREVIOUS YEAR
2013-14 201213
1. Electricity
a. Purchased
Unit (KWH) 1158095 952117
Total Amount ¥ 6017422 4866620 -
Rate/Unit 5.20 0

b. Own Generation

-~

Through own Generator

Units 9373 9288
Unit/Ltr. of diesel oil 4.04 4.04
Cost/Unit T 15.50 15.85
Coal Nil Nil
Light diesel oil

Qty (K. Itrs) 72.33 60.20
Total amount ¥ 4686319.955 4097406.40
Average rate (itrs) F 64.80 68.07

(B) TECHNOLOGY ABSORPTION

The company has no specific Research and Development Department as we manufacture pharmaceutical
formulations. However, the company has a product development sectioffor the development of new
formulations and quality control department to ensure quality of the p'roducts as per law and continuous
efforts are made to improve the quality and efficiency and to develop the new products, product mix etc.

(C) FOREIGN EXCHANGE EARNING AND OUTGO

PARTICULARS CURRENT YEAR PREVIOUS YEAR
201314 201213

Foreign exchange earned NIL NIL

Foreign exchange used NIL NIL
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GAPL Goa Antibiotics & Pharmaceuticals Limited

PGK & Co., CHARTERED ACCOUNTANTS
302, 3rd Floor, Kamat Alite, Vasudev V.Dempo Road, Near Hotel Vivanta
St. Inez Traffic Signal, Panaji, Goa-403001
Tele/Fax: +91 (832) 6525843,2430906, E-mail : pgkgoa@gmail.com

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
GOA ANTIBIOTICS AND PHARMACEUTICALS LIMITED.

We have audited the accompanying financial statements of Goa Antibiotics and Pharmaceuticals Limited,
(“the Company”), which comprise the Balance Sheet as at March 31,2014, and the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Company in accordance with the Accounting
Standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956 (“the Act”) read with
General Circular 15/2013 dated 13 September 2013, issued by the Ministry of Corporate Affairs, in respect of
Section 133 of the Companies Act, 2013. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error. ~

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.In making those
risk assessments, the auditor considers internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, aswell as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

qualified audit opinion. ) X

Basis for Qualified Opinion '

1)  The Company accounts for compensated leave absences and Gratuity on cash basis. The Company
has a tie up with Life Insurance Corporation (LIC) for Gratuity and provides gratuity to the extent of
contribution made to LIC. This is not in conformity with AS-15 - Accounting for Retirement Benefits which
requires certain guidelines to be followed for provision to be made for compensated leave absences,
Gratuity and other retirement benefits. The company has not cartied out any actuarial valuation during
the year. As per compensated leave absences statement prepared by the company and Gratuity based
on certificate from Life Insurance Corporation, there is a short provision of
Z 160.37 Lacs and F 122.90 Lacs/- respectively. Accordingly net profit for the year is higher by
F 283.27 Lacs and Provision for retirement benefits is lower by ¥ 283.27 Lacs.

2) The Company has identified Business Segment (manufacturing of pharmaceuticals, trading and
manufacturing of Ayurveda/Homeopathy) as its primary segment. No secondary geographical segments
have been identified or disclosed. Assets and liabilities that are not disclosed under each reportable
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GAPL Goa Antibiotics & Pharmaceuticals Limited

segment whether directly attributable or allocable to segments or not as required by Accounting standard
(AS) 17 — Segment Reporting. Failure to disclose the complete segment wise details constitutes departure
from Accounting Standards referred to in sub-section (3C) of section 211 of the Act

The Company has entered into operating lease arrangements for its factories and medicentres. Accounting
Standard (AS) 19- lease accounting, requires disclosure of period of non-cancellable leases, renewal
details including increase in lease payments if any with at break down of such Future minimum lease
payments into not later than one year, later than one year and not later than five years, later than five
years. Further disclosure is also required of Lease payments recognised in the Statement of Profit and
Loss and Contingent rents recognised as expense during the year (with basis). Failure to disclose the
lease payment details constitutes departure from Accounting Standards referred to in sub-section (3C)
of section 211 of the Act.

The balances of sundry debtors, loans and advances, Fixed deposits, sundry creditors, Security deposit
and other liabilities shown in the accounts have not been called for or confirmed from the concerned
parties. Accordingly these balances are subject to confirmation and impact on account of any adjustment/
reconciliation cannot be determined.

Deferred revenue expenses amounting to ¥ 34,38,092/- which has been grouped as art block/ VRS/
software are revenue in nature. As a result, Brought forward deficit in profit and loss account of the
company is lower by F 34,38,092/- and Intangible assets is higher by T 34,38,092/-. Certain amount has
been provided by way of amortisation which will also have to be rectified consequent to the impact of the
above. e

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
Disclaimer of audit opinion:-

Basis for Disclaimer Opinion

1)

2)

3)

4)

5)

Attention is drawn to Note No 15 - Trade receivables. Age wise analysis report with customer wise
analysis of outstanding receivables has not been provided.In absence of sufficient audit evidence we
were unable to determine the adequacy of the provision for bad debts.

Provision for Deferred Tax as required by Accounting Standard (AS) 22-Accounting for Taxes on Income
has not been made in books for the year, in absence of complete details we were unable to determine
whether any adjustments were necessary in the profit and loss account or Balance sheet,

The Company’s intangible assets are carried in the balance sheet at ¥ 5.60 Lacs. Management has not
amortised Intangible assets over their estimated useful life as required by Accounting Standard (AS) 26
‘Intangible assets’ nor the estimated useful life and the amortisation period are reviewed at the end of
each financial year. We were not provided with evidence regarding useful life of the assets. As a result,
we were unable to determine whether any adjustments were necessary in respect of the amount of
amortisation that should be charged to the profit and loss account.

The Company has taken on sub-lease two factories one at Aimer and Jaipur in Rajasthan for manufacture
of Ayurvedic and Homeopathic products. The company accounts for.q~/l purchases and all expenses
based on a statement provided. In our Opinion this procedure folfowed by the company is incorrect;
Company should account all its purchases and expenses on actual basis and not based on the statement
provided by them. Further Proper records/documents adequate for the purposes of our audit have not
been received from branches not visited by us namely Depots (since informed to be closed) at New Delhi
and Indore and factory units at Jaipur and Ajmer. As a result, we were unable to determine whether any
adjustments might have been found necessary in respect of recorded or unrecorded inventories and
accounts receivable, accounts payable and the elements making up the Statement of Profit and Loss
and Cash Flow Statement.

Guarantee and warranty terms and policies of company in respect of various class of products
manufactured by the company and terms for providing of estimated liability that may be required to
honour expenditure towards such claims has not been made as required as per Accounting Standard
(AS)-29. In absence of which we are unable to determine the estimated liability that may be required to
honour expenditure towards such claims.
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G APL Goa Antibiotics & Pharmaceuticals Limited

The company had marketing arrangements with M/s Goa food & Pharma (P) limited. The party owes
the company an amount of ¥ 8,50,31,898/- as per the terms of Arbitration Award out of which
T 4,12,99,577/- is towards substantive claims and T 4,37,32,321 towards interest. The company had
recognized in the earlier year interest to the extent of F 2,64,94,356/- and created equal provision for
bad and doubtful debts in the books of accounts. It appears that a deposit had also been given to M/s.
Goa Food & Pharma (P) Limited of ¥ 16,55,976/-. M/s Goa food & Pharma (P) limited has preferred an
appeal in the court of second addl. District and session judge, Panaji challenging the Arbitration Award.
In case of two other parties M/s Emcee enterprises and M/s Madhur Pharma, the Company has preferred
an appeal against them for recovering dues amounting to ¥ 55,26,5561/- and ¥ 15,04,695/- respectively.
The above amounts are shown in debtors however no provision for bad debts is made for the dues.
There is no information as regards the financial ability of the parties for payments of these debts as well
as there is no sufficient evidence about the status of the cases. As a result, we were unable to determine
whether full or partial provisioning for bad debts should be made in the profit and loss account for these
dues.

Qualified/ Disclaimer Opinion

In our opinion and to the best of our information and according to the explanations given to us,except for the
possible effects of the matter described in the basis for qualified opinion paragraph and disclaimer opinion
paragraph,the financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India: ,

a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2044; -

b) in the case of the Statement of Profit and Loss Account, of the profit for the year ended or: that date;
and =

¢) in the case of the Cash Flow Statement, of the cash flows for ended on that date.

Emphasis of Matter

1.

The commercial Tax Office, Hyderabad had issued a notice dated 22.03.2006 of demand amounting to
Z452.66 Lacs/- which includes sales tax, interest and penalties pertaining to the year 1999-2000 to
2003-2004. The company's appeal with the appellate Authority are rejected and has approached the
commissioner Sales for OTS of Rs. 82.71 lacs (Z54.71 Lacs towards principal Dues and 28 lacs
towards interest) with a request for waiver of penalty and reduction in interest rate. The company has
already paid 62.76 Lacs/- towards the above arrears and the balance of ¥389.90 lacs is still payable.
The company has also addressed the issue in the present MDRS files with the Hon’ble BIFR. Further the
company has not made any provision for Z389.90 lacs liability in the books of accounts.Our opinion is
not qualified in respect of this matter pending uncertainty related to the outcome of the application for
OTS before Commissioner of Commerial Taxes, Hyderabad and before Hon'ble BIFR.

Attention is drawn to Note No 32 — Assets fully written off/sold upto 31.03.2014. We are unable to determine
whether assets fully written off are in use/discarded. Assets which are not discarded but which are fully
depreciated should still be carried at a nominal value in the gross block. Our opinion is not qualified in
respect of this matter.

The Company has not appointed a whole time secretary as requiredby t'ke provision of section 383(A) of
the Companies Act, 1956 during the year. However, the Company is obtaining Compliance certificate
from a practising Company Secretary. The Company has appointed whole time secretary on 23 April
2014.

The books of accounts contain receipt of Z9.32 lacs accounted under “Unidentified credits” under “Current
Liabilities”. We have been informed that these are customer credits not allocated to respective customer
pending identification. In absence of proper explanation we are unable to express our comments on
such balances/credits. Our opinion is not qualified in respect of this matter.
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5. Insurance claim of ?42 Lacs was settled by the insurance company for F31.68 Lacs. The short settlement
has not been noted in any board meeting nor has the company contested the claim. We have not been
provided with any explanation for such short settlement. Our opinion is not qualified in respect of this
matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2003 (“theOrder") issued by the Central
Government of India in terms of sub-section (4A)of section 227 of the Act, we give in the Annexure 1 a
statement on the matters specified in paragraphs 4 and 5 of the Order.

2. As per instructions issued by Indian Audit & Accounts department in exercise of powers vested under
section 619(3) of the Companies Act 1956 we give in the Annexure 2 a statement on the matters specified
vide those directions.

3. As required by section 227(3) of the Act, we report that:

a) We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit, except for quantitative details of work in progress
& details of consumption of imported & indigenous items for allopathy.

b)  In our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books, except for medicentres, depots and factory units not

visited by us. ~ .
RS

c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt W|th by this
Report are in agreement with the books of account.

d) Except for the effects of the matter described in the Basis for Qualified Opinion paragraph and
disclaimer opinion paragraph, in our opinion, the Balance Sheet, Statement of Profit and Loss and
Cash Flow Statement comply with the accounting standards referred to in sub-section (3C) of section
211 of the Act; of the Companies Act, 1956; read with General Circular 15/2013 dated 13" September
2013, issued by the Ministry of Corporate Affairs, in respect of sec. 133 of the Companies Act 2013.

e) The provision of clause (g) of sub-section (1) of the Companies Act,1956 is not applicable being a
Government company.

f)  Since the Central Government has not issued any notification as to the rate at which the cess is to
be paid under section 441A of the Companies Act, 1956 nor has it issued any Rules under the said
section, prescribing the manner in which such cess is to be paid, no cess is due and payable by the
Company.

For PGK& CO
Chartered Accountants
FRN:126315W §

CA. Parimal Kulkarni i
(Proprietor)
Membership No. :104344

Place: Panaji, Goa
Date: 06/06/2014
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Annexure 1 referred to in paragraph 1 under “Report on Other Legal and Regulatory Requirements” of
our report of even date to the members of Goa Antibiotics and Pharmaceuticals Limited on the accounts
of the company for the year ended 31*t March, 2014.

On the basis of such checks as we considered appropriate and according to the information and explanation
given to us during the course of our audit, we report that:

1. (a)
(b)
(c)
2 (a)
(b)
(c)
3. (a)
(b)

The company is in process of updating fixed asset register showing full particulars including
quantitative details and situation of fixed assets. Further in absence of updated fixed assets register
it is also not possible for us to confirm whether depreciation has also been charged on assets fully
depreciated and still in active use.

As explained to us, fixed assets have not been physically verified by the management. In the
absence of physical verification, we are not in a position to comment on the discrepancies, if any,
between physical and book records and the impact thereof.

In our opinion and according to the information and explanations given to us, no substantial part of
fixed assets has been disposed of by the company during the year. In our opinion the procedure
followed by the company to remove assets fully written off from gross block though in active use is
incorrect.

As per information and explanation given to us, physical verification of inventory has been conducted
at the Goa factory, Medicentre Margao and Medicentre Bambolim at the end of the financial year by
the management under the supervision of internal auditor of the company which is an iorLé'pendenl
chartered accountant firm. No physical verification has been carried out by the management at
Ajmer unit and Jaipur unit in Rajasthan. We have been informed that the Depot at New Delhi and
Indore have since been closed hence no physical verification was carried out. We have relied upon
this representation.

The Company has hired independent Chartered accountant firm for physical verification of inventory.
Relying on the above, according to the information and explanations given to us, the procedures of
physical verification of inventories followed by the management are reasonable and adequate in
relation to the size of the company and the nature of its business.

In our opinion and on the basis of our examination of the records, the Company is generally
maintaining proper records of its inventories. No material discrepancy was noticed on physical
verification of stocks by the management as compared to book records and the same have been
properly dealt with in the books of account.

The company has maintained register under section 301 of the Companies Act 1956, however
other than its holding and associate company no parties have been identified /listed therein along
with their nature of relationship. According to the information and explanations given to us and on
the basis of our examination of the books of account, the Company has not granted any loans,
secured or unsecured, to companies, firms or other parties except employees of the company.
Consequently, the provisions of clauses (b), (c) and (d) of (iii) the order are not applicable to the
Company. P

\
According to the information and explanations given to us and on the basis of our examination of
the books of account, the Company has taken loans secured and unsecured from their associate
company covered in the register maintained under Section 301 of the Companies Act, 1956. The
maximum amount involved during the year was ¥ 11,66,81,808/- and the year-end balance taken
from such party was ¥ 10,28,59,753/-.

in our opinion and according to the information and explanation given to us, the rate of interest and
terms and conditions on which the loans have been taken from company listed in the register
maintained under section 301 of companies act 1956 were not prima facie prejudicial to the interest
of the company.
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(d) Inour opinion and as per the records examined by us, the payment of principal amount and interest
thereon is generally regular.

In our opinion and according to the information and explanations given to us, there is generally an
adequate internal control procedure commensurate with the size of the company and the nature of its
business, for the purchase of inventories & fixed assets and payment for expenses & for sale of goods.
During the course of our audit, no major instance of continuing failure to correct any weaknesses in the
internal controls has been noticed in the internal control in respect of these areas. However, the internal
control procedure with regard to (a) Review and reconciliation of book balances of customers/vendors,
(b) Compliance with VAT and Central Excise, (c) Classification and capitalization of Assets including
linking the addition to assets already in existence and (d) Receipt, consumption of inventory at Ajmer
and Jaipur units needs to be strengthened and streamlined.

a) Based on the audit procedures applied by us and according to the information and explanations
provided by the management, the particulars of contracts or arrangements referred to in section
301 of the Act are in the process of being entered in the register required to be maintained under
that section.

b) In our opinion and as per information & explanations given to us, there have been no transactions
made in pursuance of such contracts or arrangements and exceeding the value of rupees five lakhs
in respect of any party during the year other than secured and unsecured loans taken/renewed/
repaid dealt with Paragraphs 3(e) above. e

A

In our opinion and according to the information and explanations given to us, the company has not
accepted any deposits from the public and therefore, the provisions contained in Sections 58A, 58AA or
any other relevant provisions of the act and rules framed there under are not applicable to the company.

In our opinion and according to the information and explanation given to us, the company has an internal
audit system, which is not commensurate with the size and nature of business of the company. However,
the same needs to be further strengthened to the increase in size of the company and nature of its
business. Further, there was no internal audit done at Ajmer and Jaipur Unit in Rajasthan during the
year.

We have broadly reviewed the books of account and records maintained by the company relating to the
manufacture of bulk drugs, pursuant to the order made by the Central Government for the maintenance
of cost records under section 209(1)(d) of the Companies Act,1956 and are of the opinion that prima
facie the prescribed accounts and records. We have, however, not made a detailed examination of the
records with a view to determining whether they are accurate or complete, as the examination of the
records are to be made by a Cost Auditor.

The Company has applied for exemption from Cost Audit for the FY 2009-10, 2010-11 and 2011-12,
However MCA has replied vide letter dated 3 July,2013 rejecting the exemption applied for.

Cost Audit has not been carried out for the FY 2009-10, 2010-11, 2011-12, 2012-13 and 2013-14.

(a) According to the records of the company, undisputed statutory"&ues including Provident Fund,
Investor Education and Protection Fund, Employees’ State Insurance, Income-tax, Sales-tax, Wealth
Tax, Service Tax, Custom Duty, Excise Duty, cess to the extent applicable and any other statutory
dues have generally been regularly deposited with the appropriate authorities. According to the
information and explanations given to us there were no outstanding statutory dues as on 31 of
March, 2014 for a period of more than six months from the date they became payable, Except for

the following:
(i) Delhi sales tax 3 1,29,287
(iiy Indore sales T 4,30,163
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(iii) Entry tax (Ayurvedic) T 1,94,944
3 4,62,151

(b) According to the records of the Company, the dues outstanding of income - tax, sales-tax, wealth-
tax, service tax, customs duty, excise duty and cess on account of any dispute, are as follows.
However we have not been provided with the legal status update of all following cases hence we
are unable to provide our comments on the same.

(iv) Entry tax (Homeopathic)

Nature of Nature of Amount in Period to which Forum where
the Statute Dues (Lakhs) the amount dispute is
relates pending
Central Excise Duty 5.27 2004-05 Commissioner
Excise and of Central Excise
Customs (Appeal) Panaiji.
Sales Tax Sales Tax 389.90 1999-2000 to Commissioner,
Act -Hyderabad 2003-04 CTO, Hyderabad
Sales Tax Sales Tax 2.61 2002-03 to 4
Act, Lucknow 2004-05 CTO, Lucknow- .
Sales Tax Sales Tax 8.73 2003-04 & :
Act,Indore 2004-05 CTO, Indore
Sales Tax Sales Tax 19.75 1996-97 CTO, Panaji Ward,
Act, Goa Panaji
Income Tax Income Tax 35.78 2011-12 Income tax
Authorities
10. The Company has accumulated losses exceeding more than 50%of its net worth as on 31t March, 2014.

1.

12

13.

14.

—

o

16.

17.

However, the company has not incurred cash loss during the financial year and in the immediately
preceding financial year.

Based on our audit procedures and on the information and explanations given by the management, we
are of the opinion that, the Company has not defaulted in repayment of dues to a financial institution,
bank or debenture holders.

According to the information and explanations given to us, the Company has not granted loans and
advances on the basis of security by way of pledge of shares, debentures and other securities.

The Company is not a chit fund or a nidhi /mutual benefit fund/society. Therefore, the provision of this
clause of the Companies (Auditor’s Report) Order, 2003 (as amended) |inot applicable to the Company.

According to information and explanations given to us, the Company is not dealing or trading in Shares,
securities, debentures and other Investments. Accordingly, the provisions of clause 4(xiv) of the companies
(Auditor’s report) Order, 2003 is not applicable to the company.

According to the information and expianations given io us, ihe Company has noi given any guarantees
for loan taken by others from a bank or financial institution.

Based on our audit procedures and on the information given by the management, we report that the
company has not raised any term loans during the year.

Based on the information and explanations given to us and on an overall examination of the Balance
Sheet of the Company as at 31% March, 2014, we report that no funds raised on short-term basis have
been used for long-term investment by the Company.
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The Company has not made any preferential allotment of shares to parties covered in the register
maintained under section 301 of the act during the year.

19. The Company has no outstanding debentures during the period under audit.

20. The Company has not raised any money by public issue during the year.

21. Based on the audit procedures performed and the information and explanations given to us, we report
that no fraud on or by the Company has been noticed or reported during the year, nor have we been
informed of such case by the management.

For PGK & CO

Chartered Accountants
FRN:126315W

CA. Parimal Kulkarni
(Proprietor)

Membership No:104344

Aol

Place: Panaiji, Goa
Date: 06/06/2014
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Annexure 2 referred to in paragraph 2 under “Report on Other Legal and Regulatory Requirements” of
our report of even date to the members of Goa Antibiotics and Pharmaceuticals Limited on the accounts
of the company for the year ended 315t March, 2014.

1. No Third party confirmations were received by us for the following balances as per required format:
Accounting Head Unconfirmed Total amount in Percentage of
Amount (A) Balance sheet (B) (A) to (B)
(in) (in%)

Bank Balances 5,19,042 3,07,22,128 1.69%
Fixed Deposit with
Banks including
Interest accrued 13,63,340 13,63,340 100%
Account
Receivables 18,15,15,280 18,15,15,280 100%
Advances received
from customers 10,32,841 10,32,841 100%
Account Payable 11,27,63,343 11,30,25,520 99.77%
Advances given to "
Suppliers & Contractors 6,52,500 6,55,246 100%
Security deposits <
taken including
interest accrued 17,95,735 17,95,735 100%
Security deposits
given 6,950 6,950 100%

2. There were no vide variations identified in the balances confirmed by the third parties.

3.  Following are the list of High value individual cases of non confirmation of balances:

Accounting Head High value individual cases Unconfirmed Unconfirmed
Amount (in¥ ) Amount (in¥ )
as a percentage
to Total.
Account payable Concept Pharmaceuticals 49,29,027 4.36%
Lark Chemicals Ltd. Bombay 1,11,30,063 9.85%
Ayurveda Creditors * 5,73,40,553 50.73%
Homeopatic Creditors* 1,40.;(.653 12.46%
Medicentre Bambolim* (Creditors) 1,24,24,731 11%
Medi Margao* (Creditors) 11,07,136 1%
Nestor Pharma Trade Creditors 24,08,652 2.13%
Total 10,34,17,815
Accounts Receivable Panaiji Debtors * 2,57,50,766 14%
Delhi Debtors * 1,58,336 0.09%
HSCC 43,95,600 2.42%
Goa Food & Pharma (Pvt)Ltd 6,94,49,809 38.26%
Emcee Enterprises(Hyderabad) 55,16,051 3.04%
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Homeopathic Debtors * 87,27,047 4.81%
Geno Pharma 23,39,117 1.29%
Goa Medical College 2,47,84,033 13.65%
Ayurvedic Debtors * 3,45,79,810 19.05%
Total 17,57,00,569

Fixed Deposit with FD with SBI 10,00,000 73.35%

Banks including

Interest accrued
FD with SBI 2,80,000 20.54%
Accrued Interest on FD 83,340 6.11%
Total 13,63,340

Advances given to Aneeta Industries 2,35,110 36.03%

suppliers &Contractors.
Soft Pro 1,67,500 25.67%
K. Pratap kumar: 25,000 3.83%
Laxpro Enterprises 18,250 2.80%
Shree Industries 36,742 5.63% ™ -
Samarth Engineers 27,180 4.17%'
Rolex Engineering & Trading co 66,240 10.15%
Adv. Peter D’souza 65,750 10.08%
Total 6,41,772

Security deposits Shreeraj Antibiotics, Bangalore 2,50,000 13.92%

taken including

interest accrued
Shree Ram Medical Hall, Patna 2,15,765 12.02%
Navdurga Medicals, Patna 25,000 1.39%
M/s Shubhlab Enterprises , Raipur 6,92,317 38.55%
Gandhi Agencies 30,000 1.67%
G.D.Agency Kolkotta 4,27,353 23.80%
Saaj Traders 25,000 1.39%
Siochem Pharma, Siolim 2000 1.11%
A.O. Director of ISM J & K, Jammu 1,‘10,360 6.14%
Total 17,95,735

Advances received Ethical Pharma 77,472 7.5%

from customers
Samikshar Enterprises 24,332 2.35%
Unidentified credits * 9,31,038 90.14%
Total 10,32,842

Security Deposit Mahalsa Chemicals 6,950 100%

given
Total 6,950
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*Individual party wise breakup not provided by the Company, the above amount is the total of all individual
balances.

4, In our opinion, the system of the management for confirmation and reconciliation of balances as well as
to report the deficiencies to the audit committee does not exist. There are no reports made to the audit
committee during the year in this regard

5. The Company does not own any land however it has taken land on lease for a term of 99 years from Govt
of India.

For PGK & CO
Chartered Accountants
FRN:126315W

CA. Parimal Kulkarni
(Proprietor)
Membership No:104344

Place: Panaji, Goa
Date: 06/06/2014
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Office of the Director General of Commercial
Audit & Ex-officio Member, Audit Board-IV, New Delhi

No. 248-PDCA/HS/MAB-IV/Alcs/IGAPL/14-15/362
Dated : 27.08.2014

CONFIDENTIAL

To
The Chairman,
Goa Antibiotics & Pharmaceuticals Limited,
Near Tuem Industrial Estate,
Pernem Goa-403512

Sub : Comments of the Comptroler & Auditor General of India under Section 619 (4) of the Companies
Act, 1956 on the accounts of Goa Antibiotics & Pharmaceuticals Limited for the year ethaP’TB?“
March 2014,
Sir, N
| am to enclose herewith the comments of the Comptroller and Auditor General of India under Section
619 (4) of the Companies Act, 1956 on the accounts of Goa Antibiotics & Pharmaceuticals Limited for the year
ended 31% March, 2014.

The receipt of the letter may kindly be acknowledged.

Yours faithfully,

(Atreyee Das)
Director General of Commercial Audit &
Ex-Officio Member, Audit Board-IV

Encl : As above

8th & 9th Floor, Annexe Building, 10, Bahadur Shah Zafar Marg, New Delhi - 110002

Tel : 23239413, 23239415, 23239419, 23239420, Fax : 23239416
Email : mabNewdelhi4@cag.gov.in
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 619 (4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF GOA
ANTIBIOTICS & PHARMACEUTICALS LIMITED FOR THE YEAR ENDED 31 MARCH 2014,

The preparation of financial statements of Goa Antibiotics & Pharmaceuticals Limited for the year
ended 31°t March 2014 in accordance with the financial reporting framework prescribed under the Companies
Act, 1956 is the responsibility of the management of the company. The Statutory Auditors appointed by the
Comptroller and Auditor General of India under Section 619 (2) of the Companies Act, 1956 are responsible
for expressing opinion on these fianancial statements under Section 227 of the Companies Act, 1956 based
on the independent audit in accordance with the Standards on Auditing prescribed by the professional body,
the Institute of Chartered Accountants of India. This is stated to have been done by them wide their revised
Audit Report dated 14.08.2014.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit
under Section 619 (3)(b) of the Companies Act, 1956 of the financial statements of Goa Antibiotics &
Pharmaceuticals Limited for the year ended 315t March 2014. This supplementary audit has been car\r'i_eq out
independently without access to the working papers of the statutory auditors and is limited primarily te inquiries
of the statutory auditors and company personnel and a selective examination of some of the accounting
records.

Based on my supplementary audit, nothing significant has come to my knowledge which would give
rise to any comment upon or supplement to Statutory Auditor's report under Section 619 (4) of the Companies
Act, 1956.

For and on the behalf of the Comptroller
and Auditor General of India

(Atreyee Das)
Director General of Commerical Audit & Ex-Officio Member, Audit Board-1V
Place : New Delhi
Date :27.08.14

. N
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BALANCE SHEET AS AT 31t MARCH 2014

Particulars Note As at As at
No 31* March 2014 31t March 2013
) Q)
. | EQUITY AND LIABILITIES
1. | Shareholders' funds
(a) Share Capital 3 19,02,00,000.00 19,02,00,000.00
(b) Reserves and Surplus 4 (17,46,98,298.18) (20,46,44,037.28)
1,55,01,701.82 | (1,44,44,037.28)
2. | Non-current liabilities
(a) Long-term borrowings 5 8,41,47,994.00 10,10,22,994.00
(b) Other Long-term Liabilities 6 17,75,735.71 17,75,735.71
8,59,23.729.71 10,27,98,729.71
3. | Current liabilities
(a) Short-term borrowings 7 743.88 551.94
(b) Trade payables 8 11,77,14,020.99 17,11,64,883.15
(c) Other current liabilities 9 2,36,94,221.66 2,47,08,763.72
(d) Short-term provisions 10 39,97,058.00 31,39,832.00
' 14,54,06,044.53 19,90, 14,030781
TOTAL 24,68,31,476.06 28,73,68,723.24
B. | ASSETS
1. | Non-current assets
(a) Fixed assets
i) Tangible assets 11.A 4,46,87,695.63 4,69,56,963.48
ii) Intangible assets 11.B 5,69,855.39 15,87,787.04
(b) Non-current investments 12 25,000.00 25,000.00
(c) Long Term Loans and Advances 13 5,35,917.22 5,35,675.12
4,58,08,468.24 4,91,05,425.64
2. | Current assets
(a) Inventories 14 1,15,71,859.42 2,98,57,595.00
(b) Trade receivables 15 14,86,71,625.32 16,58,28,972.56
(c) Cash and cash equivalents 16 3,25,67,929.91 3,50,20,194.93
(d) Short-term loans and advances 17 25,26,326.17 23,99,149.26
(e) Other current assets 18 56,85,267.00 51,57,385.86
20,10,43,007.82 23,82,63,297 .61
TOTAL 24,68,31,476.06 | 28,73,68,723.24

See accompanying notes forming part of the finzincial statements

As per our report of even date attached

For PGK & CO
Chartered Accountants
FRN NO: 126315W

CA. Parimal Kulkarni
Proprietor
(M. No. 104344)]

Place : Panaji Goa
Date : 06/06/2014

For and on behalf of the Board of Directors

S.P. Bhat
Director

Dr. M. Ayyappan
Chairman

Jaikrishnan A.R
Company Secretary

Anitha Thampi
Chief Executive Officer

Place : Tuem Pernem Goa
Date : 06/06/2014
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315" MARCH 2014

Goa Antibiotics & Pharmaceuticals Limited

Particulars Note | For the Year ended For the Year ended
No. 31st March 2014 31st March 2013
®) ®)
A. | CONTINUING OPERATIONS
1. | Revenue from Operations (gross) 19 40,59,30,942.59 35,61,58,039.13
Less: Excise duty 1,30,95,662.00 84,94,756.00
Revenue from operations (net) 39,28,35,280.59 34,76,63,283.13
Other income 20 13,86,734.64 4,31,246.22
Total revenue (1+2) 39,42,22,015.23 34,80,94,529.35
Expenses
(A) Raw Materials including Packing
Materials Consumed 21a 13,25,21,465.80 16,03,88,554.70
(B) Cost of Traded Goods 21b 7,40,92,670.75 7,62,96,002.30
(C)Changes in inventories of Finished Lo
goods,work-in-progress and Yoy
stock-in-trade 22 1,96,67,986.07 (1,59,99,400.37)
(D) Employee Benefits Expense 23 6,72,06,193.00 5,51,09,129.94
(E) Finance Costs 24 46,71,385.57 61,16,811.92
(F) Depreciation and Amortisation Exp. 11A/B 55,89,255.73 54,97,452.16
(G)Other expenses 25 6,56,78,984.21 5,52,31,024.55
Total expenses 36,94,27,941.13 34,26,39,575.20
5. | Profit before Exceptional and extra
ordinary items and tax (3-4) 2,47,94,074.10 54,54,954.15
6. | Exceptional items 26a (61,83,370.00) 9,53,730.50
7. | Profit before Extraordinary Items (5-6) 3,09,77,444.10 45,01,223.65
8. | Extraordinary ltems 26b 10,31,705.00 25,10,985.57
9. | Profit for the year (7-8) 2,99,45,739.10 19,90,238.08
10.| Earnings per Share
(a)| Baslc 34 , 1§74 0.61
See accompanying notes forming part of \
the financial statements

In terms of our report attached

For and on behalf of the Board of Directors

For PGK & CO
Chartered Accountants Dr. M. Ayyappan S.P. Bhat
FRN NO: 126315W Chairman Director

CA. Parimal Kulkarni
Proprietor
[(M. No. 104344)]

Anitha Thampi
Chief Executive Officer

Jaikrishnan A.R
Company Secretary

Place : Panaji Goa
Date : 06/06/2014
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31T MARCH 2014

Other non-cash items
Operating profit/(Loss) before working capital changes

Changes in working capital :

Inventories

Trade receivables

Short-term Loans and advances
Long-term Loans and advances
Other current asset

Other long term liabilities
Short-term provisions
Trade payables

Other current liabilities

Cash flow from extraordinary items

Cash generated from operations

Net Income tax (paid)/refunds

Net cash flow from/(used in) operating activities (A)
B. Cash flow from investing activities
Capital expenditure on fixed assets,
including capital advances

Proceeds from sale of fixed assets
Dividend income

Fixed Deposits (Margin Money)

Interest Income

Adjustment for (increase)/decrease in operating assets :

Adjustment for increase/(decrease) in operating liabilities :

4,00,95,265.80

1,82,85,735.58
1,71,57,347.24
5,98,467.67
(242.10)
(5,27,881.14)

8,57,226.00
(5,34,50,862.16)
(33,89,542.06)
1,96,25,514.82

Particulars As at As at
31st March 2014 31st March 2013
®) ®)

A. Cash flow from operating activities

Net Profit/ (Loss) before extraordinary items and tax 2,99,45,739.10 45,01.223.65
Adjustments for :

Depreciation and amortisation 55,89,255.73 54,97,452.16
Excess depreciation written back (630.60) -
Finance costs 46,71,385.57 61,16,811.92
Interest income (1,10,584.00) (5,414.00)
Dividend Income - (5,000.00)
Profit on sale of fixed asset = (35,269.50)
Loss of assets and cash account of fire - 2,07,985.57

Ny
1,62,77,7%60.80

-

(1,67,46,595.87)
(28,37,683.16)
(12,03,298.98)

1,03,661.50
(41,42,759.12)

25,000.00 -

(53,164.00)
7,58,06,010.28

27,40,874.75
6,99,69,835.20

LN (25,10,985.57)
1,96,25,514.82 6,74,58,849.63
(7.25,644.58) :
1,88,99,870.24 6,74,58,849.63

(22,91,525.63)

(12,80,000.00)
1,10,584.00

(35,15,624.35)
99,953.00
5,000.00

5,414.00
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Goa Antibiotics & Pharmaceuticals Limited

Finance cost

Net increase/(decrease) in working capital borrowings
Cash flow from extraordinary items

Net cash flow from/ (used in) financing activities (C)
Net increase/(decrease) in cashand cash

equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year
Loss of cash on account of fire

Cash and cash equivalents at the end of the period
ended 31" March 2014

(46,71,385.57)"

Particulars As at As at
31st March 2014 | 31st March 2013
) ®)
Net cash flow from/ (used in) investing activ\ities B) (34,60,941.63) (34,05,257.35)
C. Cash flow from flnancing activities
Repayment of long-term borrowings (1,45,00,000.00) (1,22,50,433.44)

(62,81,419.44)

191.94 (1,12,53,102.31)
(1.91,71,193.63) | (2,97,84,955.19)
(37,32,265.02) 3.42,68,637.09
3,50,20,194.93 8,06,480.84
. 54,923.00
ey

- ", »
3,12,87,929.91 3,60,20,194.93

In terms of our report attached

For PGK & CO
Chartered Accountants
FRN NO: 126315W

Dr. M. Ayyappan
Chairman

Anitha Thampi

CA. Parimal Kulkarni
Proprietor
[(M. No. 104344)]

Chief Executive Officer

Place : Tuem Pernem Goa

Place : Panaji Goa
Date : 06/06/2014
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GAPL Goa Antibiotics & Pharmaceuticals Limited

GOA ANTIBIOTICS & PHARMACEUTICALS LTD
( A Subsidiary of HLL Lifecare Ltd, A Government of India Enterprise)
Tuem, Pernem Goa.

Notes forming part of the financial statements

1.

Corporate information:

Goa Antibiotics & Pharmaceuticals Ltd. (GAPL) is a premier public sector enterprise jointly owned by HLL
Lifecare Ltd., a Government of India Enterprise (Holding Company) and EDC Ltd., a Government of Goa
Enterprise (Associate Company), (previous year fully owned by EDC Ltd.) engaged in manufacture and
sale of Pharmaceutical formulations, at Tuem, Pernem, Goa; Ayurvedic medicines at Ajmer, Rajasthan
and Homeopathic medicines at Jaipur, Rajasthan. The Company is also running two Chemists Retail
Outlets (24x7) in the name and style as GAPL's Medicentre in Government Hospitals at GMC, Bambolim,
Goa and Hospicio, Margao, Goa.

Significant accounting policies:
2.1 Basis of accounting and preparation of financial statements:

The financial statements are prepared in accordance with generally accepted accounting principles
in India(Indian GAAP) to comply with the Accounting Standards notified under the Companies
(Agcounting Standards) Rules, 2006 (as amended) and the relevant provisions of the Companies
Act, 1956. The financial statements have been prepared on accrual basis under the historical cost
convention. The accounting policies adopted in the preparation of the financial statements are
consistent with those followed in the previous year.

2.2 Use of estimates:

The preparation of the financial statements in conformity with Indian GAAP requires the Management
to make estimates and assumptions considered in the reported amounts of assets and liabilities
(including contingent liabilities) and the reported income and expenses during the year. The
Management believes that the estimates used in preparation of the financial statements are prudent
and reasonable. Future results could differ due to these estimates and the differences between the
actual results and the estimates are recognized in the periods in which the results are known/
materialise.

2.3 Inventories:

e Inventories are valued at the lower of cost (on FIFO) and the net realizable value after providing
for obsolescence and other losses, where considered necessary. Cost includes all charges in
bringing the goods to the point of sale, including octroi and other levies, transit insurance and
receiving charges. Work-in-progress and finished goods include appropriate proportion of
overheads and, where applicable, excise duty.

e Scrap is valued at an estimated net realizable value. \

yJ
e Obsolete and non — moving inventory of raw material, stores aénd spares is carried at cost or
market value, whichever is lower.

2.4 Cash and cash equivalents (for purposes of cash Flow statement):

Cash comprises cash in hand and demand deposits with banks. Cash equivalents are short term(
with an original maturity of three months or less from the date of acquisition), highly liquid investments
that are readily convertible into known amounts of cash and which are subject to insignificant risk of
changes in value.

2.5 Cash flow statement:

Cash flows are reported using the indirect method, whereby profit/ (loss) before extraordinary items
and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals
of past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.
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2.6

2.7

2.8
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GAPL Goa Antiblotics & Pharmaceuticals Limited

Depreciation and amortization:

Depreciation has been provided on the Straight Line Method as per the rates prescribed in Schedule
XIV to the Companies Act, 1956 except in respect of the following categories of assets, in whose
case the life of the assets has been assessed as under:

Tangible Assets:

1) Vehicles - 10 years.

2) Assets costing less than Z5,000 each are fully depreciated in the year of capitalization.
3) Books @ 4.75% on straight line basis.

Intangible Assets:

1) Trademarks @ 4.75% on straight line basis.

2) Computer Software @ 16.21% on straight line basis.

3) R&D Expenses over 5 Years.

Revenue recognition:

a) Sale of Goods: Sales are recognized net of returns and trade discounts, on transfer of significant
risks and rewards of ownership to the buyer, which generally coincides with the delivery of googls to
customers. Sales include excise duty, value added tax and entry tax. oy

b) Income from services: Revenues from job works are recognized when the goods-are ready
for dispatch in Bonded Store Room (BSR).

Other Income:

a) Income generated on sale of scrap/other is accounted on receipt basis.
b) Interest income is accounted on accrual basis.

c) Dividend income is accounted on receipt basis.

Tangible fixed assets:

a) Fixed assets are capitalized at acquisition cost (net of duty/tax credits availed if any) including
directly attributable cost such as freight, insurance and specific installation charges for bringing
the assets to working condition for use. Machine accessories, spares for upgradation for cost
saving operations, upgradation of the capacity with an existing fixed asset, use of which is
expected to be regular, are capitalized and depreciated.

b) The fixed assets of the Company do not include the leasshold land admeasuring 84,413 Sq.
Meters on which the Company’s factory premises are situated. The lease granted by Government
of Goa Is for a period of 99 years commencing from 19.04.1982 for lease rent of ¢ 3,166.00 per

annum. »
\

2.10 Intangible assets:

Intangible assets are carried at cost less accumulated amortization and impairment losses, if any.
The cost of an intangible asset comprises its purchase price, including any import duties and other
taxes (other than those subsequently recoverable from the taxing authorities), and any directly
attributable expenditure on making the asset ready for its intended use and net of any trade discounts
and rebates. Subsequent expenditure on an intangible asset after its purchase/completion is
recognized as an expense when incurred unless it is probable that such expenditure will enable the
asset to generate future economic benefits in excess of its originally assessed standards of
performance and such expenditure can be measured and attributed to the asset reliably, in which
case such expenditure is added to the cost of the asset.
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GAPL Goa Antibiotics & Pharmaceuticals Limited

Investments:

Long-term investments (excluding investment properties), are carried individually at cost less
provision for diminution, other than temporary, in the value of such investments. Current investments
are carried individually, at the lower of cost and fair value. Cost of investments includes acquisition
charges such as brokerage, fees and duties.

Employee benefits:

Employee benefits include provident fund, gratuity fund, medical benefits and compensated
absences.

Defined contribution plans

a) The Company’s contribution to provident fund is considered as defined contribution plans and
is charged as an expense as they fall due based on the amount of contribution required to be made.

b) The Company has opted for Group Gratuity Scheme with LIC of India
c) Leave Encashment is accounted on cash basis as terminal benefit.
Segment reporting:

The Company identifies primary segments based on the dominant source, nature of risks -and
returns and the internal organization and management structure. The operating segments_are the
segments for which separate financial information is available and for which operating profit/ loss
amounts are evaluated regularly by the Executive Management in deciding how to allocate resources
and in assessing performance. =

Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not
allocable to segments on reasonable basis have been included under "unallocated revenue/
expenses/ assets/ liabilities.”

Leases:

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially
vest with the lessor are recognized as operating leases. Lease rentals under operating leases are
recognized in the statement of Profit and Loss on a straight line basis.

Earning per share:

Basic earnings per share is computed by dividing the profit/ (loss) after tax (including the post tax
effect of extraordinary items, if any) by the weighted average number of equity shares outstanding
during the year.

Taxes on income:

Current tax is the amount of tax payable on the taxable income for the year as determined in
accordance with the provisions of the Income Tax Act, 1961. 4

Minimum Alternate Tax (MAT) paid in accordance with the ta; laws, which gives future economic
benefits in the form of adjustments to future income tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognized

- as an asset in the Balance Sheet when it is probable that future economic benefit associated with

it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable income
and the accounting income that originate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax is measured using the tax rates and the tax laws enacted or
substantially enacted as at the reporting date. Deferred tax liabilities are recognised for all timing
differences. Deferred tax assets in respect of unabsorbed depreciation and carry forward of losses
are recognised only if there is virtual certainty that there will be sufficient future taxable income
available to realise such assets. Deferred tax assets are recognised for timing differences of other
items only to the extent that reasonable certainty exists that sufficient future taxable income will be
available against which these can be realised. Deferred tax assets and liabilities are offset if such

65 Annual Report 2013-2014




—
v G aive wriiaen Rtes QA PL

FR IR B e gai g SRR 7 | IR HR B IHD! AT B Y ghE JorT-aA
# qiern ) o B

2 175gde AR o =g
Y | HIfAT IoRd g7 o 1 fFaver &1 @t fhar omer ¥ | Sl ¥ e @ oy gy
faa—or &1 =TSt e Sar § 919 9@ Scarat 3 drenfiet garerd wnfia @ w2 | R wwre |
= Yofigd forar mar &1 ey afed goliga Il o ST S9a & forg 999, Searee axe 3R
IRT T |ad AER R WY 7 R AEfeq fhar S ¥ g1 rHu™ vd e Bferg swaifia
HeUs™ $R 8 § |

218 wHuRral @t s
TS P T ARG A IREIRTET /A ST e F AT god s & forg weler a9 @it
&1 Ffe IS sraAar &1 Wha e €, @ O aReuRil @ et IHH o @ ol § sk
ST gEaT @1 Sl &, 9 aRwufRE @1 A t6H St ayen IEH 9 ofd ¥ | axgelt Yhe frae
fReBY o 3R ST & S Ao 9 o1 8 | Sfer ge 9ed & SMUR W S ad Jod & forg wfdsy
Tepel WATE B ERT STANT I ¥ Uged § | o9 a8t g § 5 qd o ey # gReimfei. s fog
UgE P T el €1 o AT AE) & A1 oW 8 wodr &, gl @iy w1 van g,
YT aRETREl & A S sremar, @ 3R g1 & faver § ygem fear s 1

219 wa™ iR IS TE =

T "R & YRUMH Ty SU B 379 T 8 A U WIGE Wigd fhar o § iR ag gafig
g & <R @1 fuer & forg dwmml @1 afeve st grm R wew o va fsaaiia wees a9
BT € | HTETE! Bl A ForT-2 TR IR FHIET Bt SIRit € 3R a1e] S s 1R i aew
I AR e T 1 il Saarg fewrft § gae @t ol 31

A & TP Toie/[AaRE & W W@ R W e &1 wraur El e @, < T fbar o <= &
2.20 1 |mEm:
g /Eigd fFd oM & fory Gwifdd 3161 & SR 1R 3R 37 3141 31 WS ov 7 I A Pacar =g
& a8t a@ 4 S1ar aRefad fear war 21
221 R\ P

g1 e & HIY A S WG IR IS, Wl &, SIS Yob 99 Jaf F o A aRwfora 6y vy
%,ﬁmﬁdaﬁ%aﬁm/mwﬁma%&mﬁ%aﬁvmﬁma(m/wmﬁaﬂ%aﬁ%m

& 7l \
s Hesa & e |
wa ff off % & doR SIRCECII ] TaqHg
TR W, 1126315 sferyg e RERED
UE] SlErBR
A g IR et ayferar Y SAGUM T AR
BIMIEECAY A BTl BT Sl e

(Ao ¥.104344)

QI : YA, M
IRg :06/06/2014

I : TUH UH a1
IR :06/06/2014

g% wfedgT 2013-2014 66



GAPL Goa Antibiotics & Pharmaceuticals Limited

items relate to taxes on income levied by the same governing tax laws and the Company has a
legally enforceable right for such set off. Deferred tax assets are reviewed at each Balance Sheet
date for their realisability.

217 Research and development expenses:

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss.
Development costs of products are also charged to the Statement of Profit and Loss unless a
product’s technological feasibility has been established, in which case such expenditure is capitalized.
The amount capitalized comprises expenditure that can be directly attributed or allocated on a
reasonable and consistent basis to creating, producing and making the asset ready for its intended
use. Fixed assets utilised for research and development are capitalised and depreciated in
accordance with the policies stated for Tangible Fixed Assets and Intangible Assets.

2.18 Impairment of Assets:

‘The carrying values of assets / cash generating units at each Balance Sheet date are reviewed for
impairment. If any indication of impairment exists, the recoverable amount of such assets is estimated
and impairment is recognised, if the carrying amount of these assets exceeds their recoverable
amount. The recoverable amount is the greater of the net selling price and their value in use. Value
in use is arrived at by discounting the future cash flows to their present value based on an appropriate
discount factor. When there is indication that an impairment loss recognised for an asset in earlier
accounting periods no longer exists or may have decreased, such reversal of impairn@n\"loSs is
recognised in the Statement of Profit and Loss, except in case of revalued assets. i

-

2.19 Provisions and contingencies:

A provision is recognized when the Company has a present obligation as a result of past events
and it is probable that an outflow of resources will be required to settle the obligation in respect of
which a reliable estimate can be made. Provisions are reviewed at each Balance Sheet date and
adjusted to reflect the current best estimates. Contingent liabilities are disclosed in the Notes.

Provision for interest on the deposits received from C & F Agent/ Distributors is not made, being not
payable.

2.20 Insurance Claims:

Insurance claims are accounted for on the basis of claims admitted/expected to be admitted and to
the extent that there is no uncertainty in receiving the claims.

2.21 Indirect Tax:

Indirect Tax input credit in respect of Goa VAT, Service Tax, Excise is accounted for in the books in
the period in which the underlying service/goods received is accounted and where there is no
uncertainty in availing/utilizing the credits.

For and on behalf’of the Board of Directors

For PGK & CO

Chartered Accountants Dr. M. Ayyappan S.P. Bhat

FRN NO: 126315W Chairman Director

CA. Parimal Kulkarni Anitha Thampi Jaikrishnan A.R
Proprietor Chief Executive Officer Company Secretary

(M. No. 104344)]
Place : Tuem Pernem Goa

Place : Panaji Goa Date : 06/06/2014
Date : 06/06/2014
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GAPL Goa Antibiotics & Pharmaceuticals Limited

Notes forming part of the financial statements
Note 3 : Share Capital

As at 31st March 2014 As at 31st March 2013
Particulars Number of 4 Number of 4
Shares Shares

Authorised
Equity shares of ¥100/-each with
voting rights 25,00,000.00 | 25,00,00,000.00 | 9,97,000.00 | 9,97,00,000.00
Cumulative Redeemable preference
shares of ¥100/-each - - | 15,03,000.00 | 15,03,00,000.00

TOTAL 25,00,000.00 | 25,00,00,000.00 | 25,00,000.00 | 25,00,00,000.00

Issued, Subscribed and Paid up
Equity shares of ¥100/-each with
voting rights 19,02,000.00 | 19,02,00,000.00 | 3,99,000.00 | 3,99,00,000.00
Cumulative Redeemable preference
shares of ¥100/-each - 15,03,000.00 | 15,03,00,000.00

TOTAL 19,02,000.00 | 19,02,00,000.00 | 19,02,000.00 19,02,00@({.00

3.1 Reconciliation of Equity shares and amounts outstanding at the beginning of the year z;n‘tl end of
the reporting period. -

Particulars As at 31st March 2014 As at 31st March 2013
Number of £4 Number of g
Equity Shares Shares Shares

Shares outstanding at the beginning
of the year 3,99,000.00 | 3,99,00,000.00 | 3,99,000.00 | 3,99,00,000.00
Add : Conversion of Cumulative

Redeemable Preference shares into
Equity shares 15,03,000.00 | 15,03,00,000.00 - -
Less: Shares brought back during
the year - - - -
Shares outstanding at the end of the
year 19,02,000.00 - | 3,99,000.00 | 3,99,00,000.00

1% Cumulative Redeemable
Preference Shares RS
Shares outstanding at the beginning y
of the year 15,03,000.00 | 15,03,00,000.00 | 15,03,000.00 | 15,03,00,000.00
Add : Shares issued during the year - - - -
Less : Conversion of Cumulative

Redeemable Preference shares into
Equity shares 15,03,000.00 | 15,03,00,000.00 - -
Shares outstanding at the end of

the year -

15,03,000.00 | 15,03,00,000.00

1
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Notes forming part of the financial statements
Note 3.2 Details of Shareholders holding more than 5% shares in the company

As at 31st March 2014 As at 31st March 2013
Name of Shareholders Number of % Number of %
Shares Shares
Equity Shares
HLL Lifecare Enterprises 14,07,480.00 74% - -
EDC Limited 4,94,520.00 26% 3,99,000.00 100%
1% Cumulative Redeemable
Prererence Shares
EDC Limited - - 15,03,000.00 100%

3.3 Memorandum and Articles of Association

The authorised share capital of the company is ¥ 25,00,00,000 (Rupees twenty five crores only) divided into
25,00,000 (Twenty five lakhs) Equity shares of ¥ 100/- each (Rupees one hundred only) each by conyersion
of 15,03,000 (fiftten lacs three thousand) 8.5% cumulative Redeemable Preference shares of ¥ 100/ (Rupees
one hundred) each into 15,03,000 (fifteen lacs three thousand}) into equity shares T 100/- (Rupees one hundred
only) each at par, with the power to increase, reduce, consolidate or divide all or any of its share capital into
shares of larger or smaler amount than the existing one.

3.3 Terms/Rights attached to Equity Shares:

The Company has only one class of equity shares having a par value of ¥ 100/- per share. Each holder of
equity shares is entitled to one vote per share. In the event of liquidation of the Company, the holder of equity
shares will be entitled to receive remaining assets of the Company. At present 74% Equity shares are held by
HLL Lifecare Ltd. (Holding Company), of which 4 equity shares are held in its nominee's name and 26% of
Equity shares are held by EDC Ltd of which 3 equity shares are held in its nominee's name.

3.4 Terms/Rights attached to Preference Shares :

Further EDC Limited vide letter No. EDC/Res/GAPL/3665 dated 24.01.2014 has waived off the accrued dividend
from the date of allotment till 31.03.2013 and also till the date of conversion of Cumulative Redeemable
preference shares of ¥100/- each to equity shares. Hence arrears of fixed cumulative dividend on preference
shares as on 31.03.2014 stands waived off.

Note 4 : Reserves and Surplus

Particulars As at 31st March 2014 l\ As at 31st March 2013
(4 W g
1
Deficlt in Statement of Profit and Loss
Opening Balance (20,46,44,037.28) (20,66,34,275.36)
Less : Proft of the year 20,99,45,739.10 19,90,238.08
Closing Balance (17,46,98,298.18) (20,46,44,037.28)
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Note 6 : Other Long Term Liabilities

Goa Antibiotics & Pharmaceuticals Limited

Particulars As at 31°t March 2014 | As at 31* March 2013
g 5
Others
(i) Security Deposits 15,71,382.29 15,71,382.29
(ii) Interest on Security Deposits 12,04,353.42 2,04,353.42
Total 17,75,735.71 17,75,735.71

Note : No provision for interest on security deposit has been made from the year 2005-2006.

Note 7 : Short Term Borrowings

Particulars As at 31*t March 2014 | As at 31* March 2013
3 3 g
. Ny
(a) Loans repayable on demand from Banks- ¥
Secured ~
Overdraft Account i 743.88 551.94
(Secured by FD's of Rs. 200 lacs
of EDC Ltd) Total 743.88 551.94
Note 8 : Trade Payables
Particulars As at 31*t March 2014 | As at 31* March 2013
< T
Trade Payables
- Acceptances 11,77,14,020.99 17,11,64,883.15
Total 11,77,14,020.99 17,11,64,883.15
, N\
\
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Note 9 : Other Current Liabilities
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Goa Antibiotics & Pharmaceuticals Limited

Particulars As at 31* March 2014 | As at 31* March 2013
3 3

(a) Current maturities of long term debt (Ref note 5

Long term Borrowings) 1,68,75,000.00 1,45,00,000.00
(b) Interest accrued and due on borrowigs 18,36,759.00 11,58,814.00
(c) Security Deposits 20,000.00 25,000.00,
(d) Other Payables

Statutory remittances (Contribution to PF, ESI,

Excise Duty, Vat & Service Tax) 31,48,877.20 81,11,982.46

Advance from customers 10,32,841.46 78,321.26

Miscellaneous Liabilities 7.80,744.00 8,34,646.00

Total 2,36,94,221.66 2,47,08,763.72
Note 10 : Short-Term Provisions
Particulars As at 31*t March 2014 | As at 31* March 2013
3 3
Provision for Employee Benefits :
(i) Bonus 32,323.00 23,263.00
(ii) Exgratia 37,30,538.00 30,12,007.00
(ii) Gratuity 1,06,197.00 -
(iv) Medical Reimbursement 1,28,000.00 1,04,562.00
Total 39,97,058.00 31,39,832.00
.8
\
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Note 11 A : Fixed Assets

=z

GAPL

Goa Antibiotics & Pharmaceuticals Limited

Sr.No. Gross block
As at Additions Adjustments/ As at
A Tangible Assets 01 April 2013 Deletions 31 Mar. 2014
from 1.4.13 to
31.03.14
g 3T (4 4
1. Buildings 2,91,07,218.67 | 3,21,073.00 - 12,94,28,291.67
2. Roads 3,37,129.00 - - 3,37,129.00
3. Plant and Equipment 4,74,43,479.39 | 3,62,122.00 | 10,83,593.70 |4,67,22,007.69
4. Office Equipment 13,84,122.38 81,349.68 3,336.67 14,62,135.39
5. Furniture and Fixtures 18,26,525.96 | 7,36,131.00 74,732.00 24,87,924.96
6. Electrical Installation 34,01,432.72 | 1,34,100.00 1,20,606.97 34,14,925.75
7. Laboratory Equipment 62,95,617.93 | 1,39,740.00 30,758.61 64,04,599.32
8. Development of Site 6,02,362.76 47,373.95 - 6,49,736.71
9. Library Books 1,85,130.09 - 2553.00 1,82,577.09
10. | Vehicles 1.00 - - 1.00
11. | Computer Installation 10.41,381.18 | 4,03,636.00 60,667.69 13,84849.49
Total 9,16,24,401.08 | 22,25,525.63 | 13,76,248.64 9,24,_7”3?678.07
Previous year 8,93,95,072.09 | 35,15,624.67 | 12,86,295.68 | 9,16,24,401.08
Sr.No. Accumulated depreciation and impairment
As at Depreciation/ | Adjustments/ As at
A Tangible Assets 01 April 2013 | amortisation Deletions 31 Mar. 2014
expense from | from 1.4.13 to
1.4.13 to 31.03.14
31.3.14
3 (S (4 g

1. Buildings 1,24,53,845.91| 9,78,844.57 -11,34,32,690.48
2. Roads 1,64,981.00 5,495.00 - 1,70,476.00
&, Plant and Equipment 2,56,53,962.04 | 26,35,733.06| 10,83,593.70 (2,72,06,101.40
4. Office Equipment 9,45,592.92 66,477.54 3,336.67| 10,08,733.79
5. Furniture and Fixtures 6,69,235.66| 1,42,377.05 75,262.28 7,36,350.43
6. Electrical Installation 13,68,155.68| 1,59,387.14 1,20,606.97 | 14,06,935.85
7. Laboratory Equipment 28,71,426.68| 3,03,400.26 30,758.61| 31,44,068.33
8. Development of Site 64,428.00 10,399.03 X - 74,827.03
9. Library Books 77,142.09 8,704.02| |, 2,553.00 83,293.11
10.| Vehicles - - - -
11.| Computer Installation 3.98.667.30| 1.84,506.41 60,667.69 5,22,506.02
Total A 4,46,67,437.28 | 44,95,324.08| 13,76,778.92 | 4,77,85,982.44
Previous year 4,13,24,307.52| 44,11,680.20| 10,68,550.45 | 4,46,67,427.28
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Goa Antibiotics & Pharmaceuticals Limited

Sr.No. Net Block
- | ~ Balance Balance
Tangible Assets  asat asat
' 31 Mar, 14 31 Mar. 13
T | X
1. | Buildings 1,69,95,601.19 | 1,66,53,373.76
2. | Roads 1,66,653.00 1,72,148.00
3. | Plant and Equipment 1,95,16,906.29 | 2,17,89,517.35
4. | Office Equipment 4,53,401.60 4,38,529.46
5. | Furniture and Fixtures 17,51,574.53 |  11,57,290.30
6. | Electrical Installation 20,07,989.90 |  20,33,277.04
7. | Laboratory Equipment 32,60,530.99 | 34,24,191.25
8. Development of Site 5,74,909.68 5,37,934.76
9. | Library Books 199,283.98 1,07,988.00
10. | Vehicles 1.00 1.00
11. | Computer Installation 8.61,843.47 6,42,713.88
Total  4,46,87,695.63 | 4,69,56,963.80
~ Prevlous year  4,69,56,963.80 -
- A\
\
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Goa Antibiotics & Pharmaceuticals Limited

Sr.No. Gross block
As at Additions Adjustments/ As at
B Intangible Assets 01 April 2013 Deletions 31 Mar. 2014
from 1.4.13 to
31.03.14
4 4 3 4
1. Brands/trademarks 1,61,844.00 - 3,750.00 1,58,094.00
2. Computer software 59,000.00 66,000.00 - 1,25,000.00
3. Art & Block /R&D 34,38,092.20 - - | 34,38,092.20
Total 36,58,936.20 66,000.00 3,750.00 | 37,21,186.20
Previous year 36,65,636.20 - 6,700.00 | 36,58,936.20
Sr.No. Accumulated depreciation/amortisation and impairment
As at Depreciation/| Eliminated As at
B Intangible Assets 01 April 2013 | amortisation | on disposal 31 Mar. 2014
expense from | from 1.4.13 to —
1.4.13 to 31.12.13 gy
31.3.14
i4 i4 [4 -
1. Brands/trademarks 71,747.86 7,617.24 3,750.00 75,515.10
2. Computer software 17,424.90 17,996.21 - 35,421.11
3. Art & Block /R&D 19,81,976.40| 10,68,418.20 -|  30,50,394.60
Total 20,71,149.16 | 10,93,931.65 3,750.00| 31,61,330.81
Previous year 9,92,077.20| 10,85,771.96 6,700.00 20,71,149.16
Sr.No. Net Block
Balance Balance
B Intangible Assets as at as at
31 Mar. 14 31 Mar. 13
T 3T
1. Brands/trademarks 82,578.90 90,096.14
2. Computer software 89,578.89 41,575.10
3. Art & Block /R&D ,87,697.60 14,56,115.80
Total - 5&9,855.39 15,87,787.04
Previous year 15,87,787.04 -
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Goa Antibiotics & Pharmaceuticals Limited

Note 12 : Non-Current Investments

As at 31st March 2014 As at 31st March 2013
Particulars Number of 4 Number of 3
Shares Shares
INVESTMENT IN SHARES
250 Shares of the Goa State
Co-operative Bank Ltd., fully paid
of ¥ 100 each 250 25,000.00 250 25,000.00
TOTAL 25,000.00 25,000.00
Note 13 : Long-term loans and advances
Particulars As at 31st March 2014 As at 31st March 2013
4 ¢
Unsecured, considered good ”
(a) Security Deposits 5,30,611.00 5,30,611.00 e
(b) Balance with Govt. Authorities oy
(i) Input Tax Credit (Goa VAT) 5,306.22 5,064.12 _
Total 5,35,917.22 5,35,675.12
Note 14 : Inventories (as valued, verified and certified by management)
(At lower of cost and net realisable value)
Particulars As at 31st March 2014 As at 31st March 2013
4 L4
(a) Raw Material 24,34,287.52 12,63,898.00
(b) Packing Material 17,93,863.33 14,26,856.00
(c) Work-in-Progress 6,66,975.00 1,80,69,432.00
(d) Finished Goods 18,43,873.00 49,59,262.00
(e) Stock-in-Trade (Acquired for
Trading) 37,56,796.93 29,07,376.00
(f) Stores, Spares, Loose Tools 10,75,624.64 X 12,30,771.00
(g) Scrap 439.00 i PN -
Total 1,15,71,859.42 2,98,57,595.00
Note 1 . Details of inventory of work-in-progress
Location As at 31st March 2014 As at 31st March 2013
4 L4
1. Antibiotics and Pharmaceuticals 6,66,975.00 1,05,55,254.00
2. Homeopathic Medicines, Jaipur - 75,14,178.00
Total 6,66,975.00 1,80,69,432.00

2. Due to multiplicity of goods, item-wise details of cost of traded goods not available.
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Goa Antibiotics & Pharmaceuticals Limited

Particulars

As at 31st March 2014

As at 31st March 2013

4 4
Trade receivables outstanding for a
period exceeding six months from the
date they were due for payment
Unsecured, Considered Good 7,92,25,477.38 5,61,53,049.24
Unsecured, Considered Doubtful 3,28,43,654.50 3,28,43,654.50
Less : Provision for Doubtful Debts 3,28,43,654.50 3,28,43,654.50
7,92,25,477.38 5,61,53,049.24
Others
Unsecured, Considered Good 6,94,46,147.94 10,96,75,923.32
Total 14,86,71,625.32 16,58,28,972.56
Note 16: Cash and Cash equivalents
As at 31st March 2014 As at 31st March 2013
Particulars 7 z ,
(a) Cash in Hand 5,65,802.31 2,97.625.641\ ;" -
(b) Balances with Banks
In Current Accounts 9,17,281.13 1,25,22,814.71
In Overdraft A/c (Debit Balance) 2,98,04,846.47 2,21,99,754.58
In Deposit accounts (Margin
Money against bank guarantee) 12,80,000.00 -
Total 3,25,67,929.91 3,50,20,194.93

Note 17: Short-term loans and advances

Particulars

As at 31st March 2014

As at 31st March 2013

3 4
Unsecured , considered good
(a) Security Deposits 6,950.00 9,450.00
(b) Prepaid Expenses 1,64,426.00 1,93,265.00
(c) Balance with Govt. Authorities
(i) Cenvat Credit Receivable 5,91,116.62 10,73,432.00
(i) Vat Credit Receivable 5,306.22 5,064.12
(iii) Service Tax Credit Receivable 14,861.53 71,754.34
(iv) TDS Receivable 7,25,644.58 3,62,086.80
(v) Refund Receivable FY 12-13 3,62,086.80 2,94,540.00
(d) Others : Adv. with Supplier &
Contractor 6,55,934.42 3,89,557.00
Total 25,26,326.17 23,99,149.26
Note 18: Other Current Assets
Partlculars As at 31st March 2014 As at 31st March 2013
3 4
(a) Others
Insurance Claims Receivable - 42,00,000.00
Interest on Subsidy Receivable 46,94,601.00 -
Contractually reimburseable expenses 9,07,326.00 9,57,385.86
Interest accrued on deposits 83,340.00 -
Total 56,85,267.00 51,57,385.86
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Note 19: Revenue from operations

—~
GAPL

Goa Antibiotics & Pharmaceuticals Limited

Particulars As at 31st March 2014 As at 31st March 2013
k¢ 3
(a) Sale of Products (Refer (i) below) 37,69,07,760.93 33,78,07,831.76
(b) Sale of Services (Refer (ii) below) 2,85,39,332.80 1,80,78,364.12
(c) Other Operating Revenue
(Refer (jii) below) 4,83,848.86 2,71,843.25
Total 40,59,30,942.59 35,61,58,039.13
Particulars As at 31st March 2014 As at 31st March 2013
4 4
(i) Sale of Products Comprises
Sales-Manufactured goods
Antibiotics And Pharmaceutical 18,33,79,172.20 8,85,59,838.50

Ayurvedic Medicine
Homeopathic Medicine
-Traded goods
Total Sale of Product
(i) Sale of Services
Job Work Manufacturing
Total Sale of Services
(iii) Other operating Revenue
Sale of Scrap
Total Other Operating Revenue

7,35,88,859.00 7,12,88,036.00
2,26,86,893.00 7,42,29,540.00 ;
9,72,52,836.73 10,37,30,417.26 > -
37,69,07,760.93 33,78,07,831.76
2,85,39,332.80 1,80,78,364.12
2,85,39,332.80 1,80,78,364.12
4,83,848.86 2,71,843.25
4,83,848.86 2,71,843.25

Note 20 : Other Income

As at 31st March 2014

As at 31st March 2013

Particulars
g 3
(i) Interest Income
Interest on Deposit - 5,414.00
Interest on FDR 92,914.00 -
Interest on Income tax Refund 17,670.00 -
(i) Dividend Income 5
From long Term Investments X
(others) - 5,000.00
Total Interest Income 1,10,584.00 10,414.00
(iii) Other Non Operating Income
(a) Write back of Creditor's 12,67,703.64 3,74,746.22
(b) Others 8,447.00 46,086.00
Total-Other Non Operating Income 12,76,150.64 4,20,832.22
Total 13,86,734.64 4,31,246.22
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Note 21a : Raw Material including Packing materials consumed

Goa Antibiotics & Pharmaceuticals Limited

As at 31st March 2014

As at 31st March 2013

Particulars
4 3
Opening Stock 26,90,754.00 16,32,325.95
Add: Purchases 13,40,58,862.65 16,14,46,982.75
Less : Closing Stock 42,28,150.85 26,90,754.00

Cost of Materials Consumed

13,25,21,465.80

16,03,88,554.70

Material Consumed Comprises:
Raw Material (Including Excipients)
Packing Material

Ayurveda & Homeopathy

5,40,39,813.36
1,92,28,397.44
5,92,53,255.00

3,33,28,504.63
1,11,30,678.07
11,59,29,372.00

13,25,21,465.80

16,03,88,554.70

Note 21b : Cost of traded goods is net
Note 22 : Change in inventories of Fini

of goods lost in fire Rs. Nil (PY Rs. 65,03,000)
shed Goods, Work-in-Progress and Stock-in-Trade

As at 31st March 2014

As at 31st March 2013

_ Particulars
4 T o~
Inventories at the end of the year .
Finished goods 18,43,873.00 49,59,262.00
Work - in - progress 6,66,975.00 1,80,69,432.00
Stock - in - trade 37,56,796.93 29,07,376.00
Stock of Scrap 439.00
62,68,038.93 2,59,36,070.00

Inventories at the beginning
of the year
Finished goods 49,59,262.00 34,88,493.06
Work-in-progress 1,80,69,432.00 3,40,282.82
Stock-in-trade 29,07,376.00 61,07,893.75

2,59,36,070.00 99,36,669.63

Net decrease(increase)

1,96,67,986.07

(1,59,99,400.37)

Note 23 : Employee benefit expenses

As at 31st March 2014

As at 31st March 2013

Particulars

g (4
N
Salaries and wages 5,74,94,415.00 \\ 4,65,08,223.48
Contributions to provident and other 86,18,003.00 61,28,358.00
Staff welfare expenses 10,93,775.00 24,72,548.46

Total 6,72,06,193.00 5,51,09,129.94
Note 24 : Finance costs
As at 31st March 2014 As at 31st March 2013
Particulars 3z 7

Interest expense on :
Borrowings 46,71,385.57 61,16,811.92
Total 46,71,385.57 61,16,811.92
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Note 25 : Other Expenses

Goa Antibiotics & Pharmaceuticals Limited

For the year ended For the year ended
Particulars 31st March 2014 31st March 2013
3 T
Consumption of stores and spare parts 13,66,098.77 8,52,580.62
Consumption of Lab chemicals 9,565,110.03 8,51,005.04
Subcontracting 4,10,324.00 21,26,416.00
Power and Fuel Charges 1,08,79,083.88 91,98,725.98
Rent including lease rentals 44,666.00 1,13,416.00
Repairs and maintenance

- Building 9,27,426.50 3,90,126.63
- Plant & Machinery 16,64,680.70 14,45,270.86
Insurance 2,38,301.00 2,05,923.00
Rates and Taxes 25,880.00 29,684.00
Sales commission 1,25,02,613.00 32,69,342.00
Sale Tax & Entry Tax Collection 1,76,38,846.77 1,76,62,220.74

Marketing Expenses 1,13,31,560.68 1,42,97,770.56 ,
Function/Inauguration expenses 1,01,878.00 .-

Miscellaneous expenses 73,18,520.08 46,55,246.12"
Prior period items (net) 2,73,994.80 1,33.327.00
Total 6,56,78,984.21 5,52,31 ,054.55

Note 25 : Other Expenses ...........ccveet

ceneennennene GONtinuation

For the year ended For the year ended
Barouliacs 315t March 2014 315t March 2013
4 g
Payment to Auditors comprises of ....
As Auditors - Statutory Audit 1,00,000.00 65,000.00
Tax Audit 12,000.00 12,000.00
Reimbursement of Expenses 28,500.00 10,000.00
Total 1,40,500.00 87,000.00
For the year ended For the year ended
yerticulate 31st March 2014 315t March 2013
L4 9 (4
Details of Prior Expense N
1 PF Interest on Delayed payment for 02-03 to 09-10 - 1,33,327.00
2 Performance Allowance for 2007-08 of the
Officers on deputation 84,100.00 -
3 Depening & Depenning: Registation
charges & renewal of Trade mark 39,708.00 -
4 Anatek Services Pvt. Ltd: Service charges
towards repairing of Borwin software 5,5615.00 -
5. GAPL Ex-employees: Bonus/Exgratia for 2011-12 9,978.00 -
6 Ex-Employees discharging Obligation in
Criminal case 16,500.00 -
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Goa Antibiotics & Pharmaceuticals Limited

Note 25 : Other Expenses ............... Continuation
For the year ended For the year ended
Particulars 31st March 2014 31st March 2013
3 4
7. Gapmox CR dry syrup billed to M/s. Life
care return 2,499.00 -
8. GMC Credit Balance in Debtors taken as
income now reversed 54,644.00 -
9. As per the assessment order for the year
2009-10 co has received benefit towards
capital asset 92,394.00
3,05,338.00 1,33,327.00
Details of Prior Period Income
10. Input Credit benefit availed on local sales
for 2010-11 reversed 30,813.00 -
Excess dep provided on furniture & Fixture
for 13-14 530.28 ’
31,343.28 ~ .
Total 2,73,994.72 1,33,327:00
Note 26 a : Exceptional items
For the year ended For the year ended
Particulars 315t March 2014 315t March 2013
3 g
Exceptional Expense
Wage Revision (arrears) - 9,89,000.00
Exceptional Income
Interest Subsidy 61,83,370.00
Profit on Sale of Fixed Assets - 35,269.50
Total (61,83,370.00) 9,53,730.50

Note 26 b : Extraordinary items

For the year ended For the year ended
Particulars 31st March 2014 31st March 2013
T . N z

Extraordinary Expenses b
Loss of stock by fire - 65,03,000.00
Loss of assets by fire - 2,07,985.57
Excess insurance claim not receivable Written off 10,31,705.00 -
10,31,705.00 67,10,985.57

Extraordinary Income

Claims Recelvable from Insurance - (40,00,000.00)
Claims Receivable from Insurance - (2,00,000.00)
- (42,00,000.00)
Total 10,31,705.00 25,10,985.57
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GAPL Goa Antibiotics & Pharmaceuticals Limited

Note 27 :(a) Contingent Liabilities and Commitments: (to the extent not provided for )

(X Inlacs)
Particulars As at 31-Mar-14 | As at 31-Mar-13
‘ (4 T
| Sales Tax /Excise/PF Liability in respect of matters in appeal
(a) CTO Hyderabad 389.90 389.90
(b) Sales Tax Goa-1996-97 (T 23.97 -¥ 4.22) 19.75 19.75
(c) Sales Tax Lucknow
(2002-03) 0.43 0.43
(2003-04) 2.18 2.18
(d ) Sales Tax Indore
(2003-04 ) 6.63 6.63
(2004-05 ) 1 £
(o) Ex'cise Duty- 4 b )
Panaji Range - year 2005 1.33 1.33
Penalty and Interest 7 3.94 3.94
(f) Provident fund Interest & damages - 2.15
Il Interest payable on MSMED overdues and claims with
Hon.High Court Mumbai. 3.48 3.74
il IV quarter interest of Z 10.61 lacs on loan taken from
EDC Itd is not provided, as it is reimbursed by the Govt.of
Goa. EDC vide letter dt.06.06.2013 confirmed the receipt of
interest upto December 2012 and balance amount <10.61
lacs is outstanding the same being disclosed as contingent
liability. - 10.61
IV Dividend on Shares @ 1 % on preference share capital of
% 15.083 lacs from the allotment date 01.02.2006 to
31.12.2013 Since EDC has waived the interest with
retrospective effect as per their letter Ref no. EDC/RES/
GAPL/3665 dated 24.01.2014 * N 107.72
The request for waiver/rescheduling of above liabilities is .
pending before Hon'ble BIFR in the updated MDRS file by
monitoring agency.
V Legal suits filed by the company for which the matters are
subjudice at different courts and forums against various - -
parties. In some of the cases counterclaims are also raised
by some of the parties in the books of the company involved,
for which' no liabilities are provided.
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Goa Antibiotics & Pharmaceuticals Limited

Note 27(b) Contingent receivables : (to the extent not booked for)

| Balance amount recoverable from M/s Goa Food &
Pharma Pvt.Ltd (GFPPL) towards Arbitration Award

Arbitration Award : 3850.32
Less : a)Actual dues ¥412.99
b) Interest a/lc T264.94* 3677.93

* provided as doubtful debts.
Il Amount recoverable towards interest on overdues
from M/s Emcee Enterprises Hyderabad.

Il Amount recoverable M/s Anita Industries towards
supply of damaged goods as per order of Civil
Judge senior division court.

Principle 32.35
Interest $0.63
Liguidated Damages %2.35
Total 35.34
Less: accounted 32.35

In addition to above it was also ordered that int to be paid

@ 24% on 5.34

172.28

15.05

2.99

172.28

15.05

2.99

28 Disclosures required u/s 22 of the Micro, Small and Medium Enterprises Development

(MSMED) Act, 2006

For the year ended

For the year ended

Particuilars 31st March 2014 31st March 2013
3 3
Blue Cube Print & Pack Pvt.Ltd 1,38,299.00 54,997.00
Ess Dee Aluminium Limited - 2,57,077.28
Flex-Art Foil Pvt.Ltd - 42,063.61
Gbc Packaging 3,67,337.50 1,54,092.00
Goldy Finpacks Pvt. Ltd. 1,21,894.87 29,958.74
Goa Paper and Board Converters Pvt.Ltd., 22,639.00 -
Krupa Polymers(India) Pvt Ltd., 54,407.00 -
Mahalasa Packers Karaswada - 19,543.00
Mahima Packwell A Y 1,87,142.60
New Vision Printing Services Pvt.Ltd., 34,030.50 \ 9,482.00
Om Sangam Packers , Canacona 27,863.00 92,876.00
Omkar 4,15,765.00 1,96,594.00
Omkar Packaging 48,082.51 1,78,786.17
Pramukh Caps , Salcete, Goa. - 1,14,411.00
Priyanka Packaging Industries 3,21,833.00 2,067.00
Ravi Kiran Printers 11,372.00 7,875.00
Savitri Packaging Products, Verna, Goa 4,08,215.08 1,86,803.50
Shree Saptakoteshwar Pck. Pvt. Ltd., - 44,982.00
Superprints Offset Printsmiths 56,350.00
Total 19,71,738.46 16,35,100.90

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on
the basis of information collected by the Management. This has been relied upon by the auditors.
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Goa Antibiotics & Pharmaceuticals Limited

29 The company vide Application No 136/BC/2014 dated 26/02/2014 has made an application to Board for
Industrial & Financial Reconstruction seeking discharge of the company from the purview of BIFR/SICA
upon its Net - worth getting positive as on 31-12-2013.

30 On the land leased by Government of Goa of survery no 47/0 of Village Tuem, over a period it is
noticed that there are about 40 encroachments reported as on Balance Sheet date. The Company has
taken up the matter with the Revenue/Appropriate Authorities for eviction of these illegal structures,
encroaching around 15000 Sqg.meter area.

31 Details of consumption of imported and indigenous items (for Goa factory only)

For the year For the year —|
ended 31-Mar-14 | ended 31-Mar-13
(4 4

Imported Nil Nil
Indigenous
Raw Material (¥ Lacs) 540.40 333.29
% to total Consumption 97.53 97.51
Indigenous Components & Spares (T Lacs) 13.66 §.53
% to total Consumption 247 949

Total Consumption (F Lacs) 554.06 341.81

32 Depreciation and amortization.

The Assets fully written off/Sold upto 31.03.2014 to the extent of Rs 13,79,998.64 have been removed
from the gross block.

33 Impairment of Assets
No impairment loss has been provided for the period ended 31¢ March 2014.

34 Earning per share

(4 4
Profit as per Profit and loss account 29,975,739.10 1,990,238.08
Less: Dividend on 1% Preference share capital - 1,503,000.00
Dividend Distribution Tax - 2,43,824.18
Profit after dividend and DDT 29,945,739.10 2,43,413.90
No of Shares 1,902,009.00 3,99,000.00
EPS 15.74 0.61

Note : EDC Ltd in its 340th board meeting held on 21-01-2014 passed the resolution to waive of accrued
dividend from the date of allotment till 31-03-2013 and also thereafter till the date of conversion of preference
shares to Equity Shares, Hence no provision has been made for Dividend.
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GAPL Goa Antibiotics & Pharmaceuticals Limited

Taxes on Income - AS 22

The Company is a sick company as per the order dated 28.07.1997 issued by Honb’le Board for
Industrial & Financial Reconstruction (BIFR)-New Delhi and claims relief U/s 115JB of Income Tax Act
1961. During the BIFR review hearing held on 27.09.2005, the bench noted from the letter dated
27.09.2005 of the DIT (R) that although there are no specific IT reliefs under consideration by them and
the Department is agreeable to consider such reliefs as and when the Draft Rehabilitation Scheme
(DRS) is received. Based on the above the company is of the opinion that no provision for tax is required
to be made. Even Deferred tax provision is not required.Besides, company has sought following reliefs
and concessions recommended by Monitoring Agency (MA) in the Modified Draft Rehabilitation Scheme
(MDRS) filed with the Hon. BIFR, exemptions from Income Tax Department are sought from Tax/MAT .
Since as on 31st December 2013, company still under SICA provisions . Hence provision for MAT is not
required to be provided in the financial statements .Company has sought following reliefs/concession in
MDRS.

To Exempt Company from the provisions of section 43(B)-additions not to be caused to the returned
income due to non payment of taxes, duties and other amount specified in this section.

To exempt the company from the provision of section 80 of the IT Act in regard to carry forward and set
off of losses in accordance with Section 72(1)/72(3)/74A(3) not determined in pursuance of the returns
filed in accordance with Section 139(3) of the Act.

To grant permission for “carry forward and set-off of losses” against the profits beyond the pre\srcribed
period of eight years to assist in early rehabilitation. g

To allow the company for amendment of company’s Income Tax returns already filed in respect of reliefs
and concessions sought u/s 41(1), unsecured creditors/interest write back already made by the tompany,
from the year 1997-98

To exempt the company from provisions of 115 JB of Income Tax Act, 1961 relating to Minimum Alternate
Tax (MAT).

The company vide Application No 136/BC/2014 dated 26/02/2014 has made an application to Board
for Industrial & Financial Reconstruction seeking dischagre of the company from the purview of BIFR/
SICA upon its Net - worth getting positive as on 31-12-2013. However as on date the Board has not
discharged the company from the purview of BIFR/SICA.

As per the provisions of section 115 JB the amount of profits of sick industrial company for the assessment
year commencing on and from the assessment year relevant to the previous year in which the said
company has become a sick industrial company under sub-section (1) of section 171 of the Sick Industial
Companies (Special Provisions) Act, 1985 (1 of 1986) and ending with the assessment year during which
the entire net worth of such company becomes equal to or exceeds the accumulated losses will be
allowed as a deduction as per clause viii of the said section. Therefore profits of the company for the FY
2013-14 will not be taxable under section 115 JB. Hence no provision for MAT has been made.

Disclosure as per AS 18

The shares of Goa Antibiotics & Pharmaceuticals Limited (GAPL) arg hel by HLL Lifecare Ltd and EDC
Ltd a Government of India Enterprise and a State Government Finance' Corporation respectively and
accordingly GAPL is a state controlled Enterprise, hence disclosure under AS 18 is not required.

Disclosure as per AS 15

Group Gratuity :

The Company has contributed an amount of ¥10 lacs towards Group Gratuity Fund for the year
2013-14 .Fund available towards Group Gratuity Scheme as on 31.03.2014 is ¥ 139.05 lacs

Leave encashment

Leave Encashment: Past Accrued Leave upto the year ended 31.3.14 of Rs 160.37 Lacs has not been
provided for.

Previous year’s figures

Previous year's figures have been regrouped/reclassified wherever necessary to correspond with the
current period classifications/disclosure.
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GAPL

Goa Antibiotics & Pharmaceuticals Limited

Segment report for the year 2013-14 vis-a-vis 2012-13

(Z inLacs)
Particular Pharmaceuticals Others Trading Total
2013-14 | 2012-13 2013-14| 2012-13 | 201314 | 201213 | 2013-14 | 2012-13
Revenue from Operations | 1926.76 | 1019.27 | 930.39 |1420.05 |1071.20 | 1037.30 | 3928.35 | 3476.62
Total Revenue 1926.76 | 1019.27 | 930.39 [1420.05 |1071.20 | 1037.30 | 3928.35 | 3476.62
Raw Material 540.40 333.28 | 427.68 [1031.52 0.00 0.00 | 968.07 | 1364.80
Packing Material 192.28 111.31 | 164.86 | 127.77 0.00 0.00 | 357.14 239.08
Finished Goods Purchases 0.00 19.97 0.00 0.00 740.93 742.99 | 740.93 762.96
(Increase) Decrease in 130.04 (52.85) 7514 | (75.14) (8.49) (32.00) | 196.68 | (159.99)
Inventories
Lease Rent/Rent 0.45 0.00 19.20 12.25 5.89 5.90 25.54 18.15
Depreciations 55.89 54.97 0.00 0.00 0.00 0.00 55.89 54.97
Salaries 603.61 300.97 21.35 38.80 58.82 86.12 | 683.78 425.89
Sales Tax 81.28 50.68 45.84 68.98 49.27 50.38 | 176.39 170.04
Other Expenses 184.09 126.98 42.05 15.03 0.00 0.00 | 226.14 142.01
Entry Tax 0.00 0.00 0.00 6.57 0.00 0.00 0.00 6.57
Selling Expenses 140.11 34.93 19.28 79.27 5.45 450 | 164.84 118.70
Total Expenditure (B) 1928.15 980.24 | 815.39 [1305.05 851.86 857.89 | 359540 | 3143.18
Profit/(loss) for the year (1.39) 39.03 | 115.00 | 115.00 219.34 179.41 | 332.95 333.44
Unallocable Expenses e
Financial Cost 46.71 61.17
Administrative 39.79 | ~ 56.67
Employee Benefit 9.63 164.00
Prior Period Expense 2.74 1.33
98.87 283.17
Unallocable income 13.87 4.31
Net Profit for the year 247.94 54.58
Exceptional ltems (61.83) 9.54
Extraordinary ltems 10.32 25.11
Net Profit 299.46 19.93
NOTES:

BUSINESS SEGMENTS:

The business segment has been considered as the primary segment for disclosure. The products included in each
of the reported business segments are as follows:

PHARMACEUTICALS:
OTHERS:
TRADING:

For PGK & CO
Chartered Accountants
FRN NO: 126315W

CA. Parimal Kulkarni
Proprietor
(M. No. 104344)]

Place : Panaji Goa
Date : 06/06/2014

Own formulations of various dosage forms,
Ayurvedic & Homeopathic medicines
Chemist retail Outlet (Bambolim/Margao)
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For and on behalf of the Board of Directors

S.P. Bhat
Director

Dr. M. Ayyappan
Chairman

Jaikrishnan A.R
Company Secretary

Anitha Thampi
Chief Executive Officer

Place : Tuem-Pernem Goa
Date : 06/06/2014

Annual Report 2013-2014



ALY

GAPL

(Caveawe AEpdAR RIS B WeroHell, AR ATDR BT JEH)
gua Esigwe veee & uIe, Qo1aT,o0ar - 403512

g-7er : info@gaplgoa.com
GBI : (0852) 2201416 (0852) 2201416 / 417 / 256
et : (0832) 2201278

Goa Antibiotics & Pharmaceuticals Ltd.,
(Subsidlary of HLL Lifecare Ltd., A Government of India Enterprise)
Near Tuem Industrial Estate, Tuem, Pernem - Goa - 403 512

E mall : info@gaplgoa.com
Phone : (0832) 2201416 (0832) 2201416 / 417 / 256,
Fax : (0832) 2201278



